Increase in Fair and Remunerative Price

Source: TH

The Cabinet Committee on Economic Affairs (CCEA) increased the Fair and Remunerative Price
(FRP) of sugarcane for the 2025-26 sugar season.

= About FRP: FRP is the minimum price at which sugar mills are legally required to
purchase sugarcane from farmers in India.
o |t is governed by the Sugarcane Control Order, 1966 issued under the Essential
Commodities Act (ECA), 1955.
o Under the Sugarcane Control Order, 1966, payment must be made within 14 days of
cane delivery; delays attract up to 15% interest, and unpaid FRP can be recovered
by attaching mill properties.
o The FRP is based on the Rangarajan Committee report (2012) on reorganizing the
sugarcane industry.
o |ts determination is based on recommendations from the Commission for Agricultural
Costs and Prices (CACP) and after consultations with State Governments and
other stakeholders.
e CACP, under the Ministry of Agriculture and Farmers Welfare, is an advisory
body with non-binding recommendations.
= Factors Considered in FRP:



https://www.thehindu.com/news/national/centre-hikes-sugarcane-price-by-441-pc-to-rs-355qtl-for-2025-26/article69509957.ece
/daily-updates/daily-news-analysis/msp-and-its-legalisation#:~:text=Cabinet%20Committee%20on%20Economic%20Affairs%20(CCEA),-It%20is%20chaired&text=It%20continuously%20reviews%20economic%20trends,%2C%20requiring%20high%2Dlevel%20decisions.
/daily-news-analysis/fair-and-remunerative-price-frp
/daily-news-analysis/fair-and-remunerative-price-frp
/daily-updates/daily-news-analysis/state-of-sugar-industry-in-india#:~:text=Essential%20Commodities%20Act%20(ECA)%2C,ensures%20timely%20payments%20to%20farmers.
/daily-updates/daily-news-analysis/essential-commodities-act-of-1955#:~:text=The%20ECA%20Act%201955%20was,480)%20to%20feed%20the%20population.
/daily-updates/daily-news-analysis/essential-commodities-act-of-1955#:~:text=The%20ECA%20Act%201955%20was,480)%20to%20feed%20the%20population.

FRP Considerations

Grower Margins Cost of Production
Ensuring fair profits Evaluating the

and risk coverage expenses involved in

for sugarcane sugarcane cultivation

Erowers

By-Product
Realization
Maximizing value Comparing
from by-products profitability with
like molasses and other agricultural
bagasse options

Consumer Sugar
Availability
Ensuring fair

Sugar Recovery

Assessing the
efficiency of sugar pricing and
extraction from accessibility for
sugarcane Sugar Producer consumers
Prices

Analyzing the selling
prices set by sugar
producers

Read More: Fair and Remunerative Price (FRP)
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