Indo-Bhutan Relations

India needs to step up efforts to publicise the benefits that accrue to Bhutan
from Indian projects,

Needs to explore new areas of cooperation with Bhutan.

India should try to remain out of Bhutan’s internal matters.

Both sides need to work together on this issue of border management.
Border areas should remain militants free.

Regular high-level visits from both sides and respect for each other values
should be ensured as a neighbour.

India's meddling in Bhutan'’s internal affairs created negative perception.

India's image of self-interest driven development for getting cheap hydro-
electricity is growing discontent among Bhutanese.

The doubt over the profitability of its hydropower projects in the wake of
India’s shift to renewable sources is a major concern,

The illicit establishment of camps by militant outfits in the dense jungles of
south-east Bhutan is a cause of concern for both the nations.

China’s continuous with Bhutan by

and economic relations.

Geographical Significance: Bhutan shares a border with four Indian north-eastern
States, serving as buffer between India and China.

Economic Significance: provides a market for Indian commodities and destination
for Indian investment. It is a rich source of hydropower.

Political Significance: political Instability provides a safe haven to anti-India activities

and anti-India militant groups.

Bhutan became a protectorate of British India and allowed British to
“guide” its foreign affairs and defence.

India and Bhutan share deep religious-cultural links.

1. Historical Ties
/6. Way Forward

It was upgraded to full-fledged embassies in 1978,

2. Treaty of Peace and
Friendship of 1949

:5. Challenges

|
3. Areas of CooperalionI
l

4. Bhutan’s Significance,

to India

India’s Special Representative in Thimphu was opened in 1968, Bhutan
reciprocated in 1971.
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Itis the basis of the relation between the two countries.

It provides for perpetual peace and friendship, free trade, commerce and equal justice to
each other’s citizens.

Some changes in the treaty in 2007 deals with import and export of arms

Trade: Transit Agreement 1972 establishes a free-trade regime. Provides for duty-free transit
of Bhutanese exports to third countries.

Economic Assistance: Since the launch of the First Five Year Plan of Bhutan in 1961, India
has been extending financial support to Bhutan’s FYPs.

Water Resources: India playing important role in development of hydro-power in Bhutan.
Joint Group of Experts (JGE) on flood management between India and Bhutan.

Border Management: Border District Coordination Meeting (BDCM) Mechanism between the
bordering States and the Royal Government of Bhutan (RGoB) to facilitate coordination on
border management and other related matters.

and Cultural C India provides scholarships to Bhutanese students.
India Bhutan Foundation established in 2003 to enhance people to people exchange.

Indian Community: presence of Indian workers mostly working in the hydro-electric power
construction and road industry. Daily cross-border movement of workers takes place in the
border town.

Multilateral Partnership: Both are members of SAARC and BIMSTEC that deals with the
economic, social and cultural development of South Asian Region.
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