
 

      
  

Industrial Alcohol Regulation

For Prelims: Supreme Court, Chief Justice of India, Excise Duty, Goods and Services Tax (GST), Seventh
Schedule

For Mains: Issues Arising Out of Design & Implementation of Policies, Role of excise duty in state revenue
generation and its impact

Source: IE

Why in News?

The Supreme Court, led by the Chief Justice of India (CJI), is currently hearing a case with a 9-judge
Constitution Bench. The case pertains to the question of whether states have the authority to regulate
and impose excise duty on industrial alcohol.

Note

Industrial alcohol, unlike alcoholic beverages, is not meant for human consumption
(denatured). It finds applications in various sectors, including manufacturing pharmaceuticals,
disinfectants, chemicals, and even biofuels.

What is the Constitutional Debate Regarding Industrial Alcohol?

Constitutional Framework:
State List (Entry 8): Entry 8 in the State List under the Seventh Schedule of the
Indian Constitution pertains to the power of state governments to legislate on the
production, manufacture, possession, transport, purchase, and sale of intoxicating
liquors.
Union List (Entry 52): Confers upon Parliament the authority to legislate on industries
deemed expedient in the public interest.
Concurrent List (Entry 33): Allows both states and the Centre to legislate on
industries, with the caveat that state laws cannot contradict central laws.
Industrial alcohol falls under the Industries (Development and Regulation) Act, 1951
(IDRA), which lists it as a subject of regulation. This act of Parliament provides the central
government with the power to regulate industrial alcohol.

Key Issue:
The central question is whether states have the autonomy to regulate industrial alcohol or
if exclusive control lies with the Centre.

Legal Interpretation:
Subjects in the Concurrent List can be regulated by both states and the Centre, but
state laws cannot conflict with central legislation.

The IDRA, 1951, which lists industrial alcohol, implies central control over the
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subject matter.

What are the Arguments of the States?

Interpretation of Entry 8:
It is argued that the phrase "intoxicating liquors" in Entry 8 of the State List encompasses
all liquids containing alcohol.

Emphasis is placed on the historical usage of terms such as 'liquor', 'spirit', and
'intoxicant' in pre-constitutional excise laws.

Scope of Union's Power:
The contention is made that Entry 52 of the Union List does not extend to the
regulation of "finished products" like industrial alcohol post-denaturation.

It is asserted that such control falls under Entry 33 of the Concurrent List. To
exercise exclusive authority over industrial alcohol regulation, the Centre would
need to issue an order under Section 18-G of the IDRA. Without such an
order, states retain jurisdiction.
The term ‘denatured alcohol’ refers to alcohol products adulterated with
toxic and/or bad tasting additives (e.g., methanol, benzene, pyridine, castor oil,
gasoline and acetone), making it unsuitable for human consumption.

Preservation of States' Powers:
Caution is expressed against diminishing states' authority. Citing the ITC Ltd v
Agricultural Produce Market Committee Case, 2002, which emphasises states are not
subordinate to the Centre.

It stresses the need to uphold states' constitutional powers and avoid
interpretations that weaken their autonomy.

What are the Other Similar Cases?

Synthetics & Chemicals Ltd v. State of Uttar Pradesh Case, 1989:
A 7-judge Constitution Bench held that states’ powers, as per Entry 8 of the State List,
were limited to regulating “intoxicating liquors” which are different from industrial
alcohol.

Essentially, the SC said that only the Centre can impose levies or taxes on
industrial alcohol, which is not meant for human consumption.

The SC failed to consider its own prior Constitution Bench decision in Ch Tika Ramji v
State of UP Case, 1956.

Ch Tika Ramji v State of UP Case, 1956:
The SC upheld Uttar Pradesh's legislation regulating the sugarcane industry against a
challenge claiming exclusive central jurisdiction under Section 18-G of the Industries
(Development and Regulation) Act, 1951 (IDRA).

The ruling affirmed states' authority to legislate in industries even in the presence
of central laws, setting a crucial precedent for federal governance.

What is Excise Duty?

Excise duty is an indirect tax imposed on goods for their production, licensing, and sale. It is
paid to the Government of India by producers of goods and applies to domestically
manufactured goods, unlike Customs duty which is levied on goods coming from outside
the country.

Previously, excise duty at the central level was levied as Central Excise Duty,
Additional Excise Duty, etc. However, the introduction of Goods and Services Tax (GST)
in July 2017 combined many types of excise duty. Currently, excise duty is only
applicable to petroleum and liquor.

Excise duty was imposed on manufactured goods at the time of their removal,
while GST was imposed on the supply of goods and services.

Excise duty levied on alcohol is a key component of a state’s revenue, with states often
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adding excise duty on alcohol consumption to drive its income up.
For example, in 2023, Karnataka hiked the Additional Excise Duty (AED) on Indian Made
Liquor (IML) by 20%.

Feature Absolute Alcohol Denatured Alcohol
Composition Pure ethanol (C₂H₅OH) with

minimal or no
additives/denaturants

Ethanol (C₂H₅OH) with a high concentration of
additives/denaturants

Safety Drinkable but should be
consumed with extreme
caution

Poisonous and unfit for consumption

Additives May contain trace amounts
of impurities

Contains high amounts of additives like methanol,
which make it toxic.

Applications Laboratory use (e.g.,
disinfecting surfaces,
extracting chemicals),
medical applications (e.g.,
sterilising instruments)

Industrial use (e.g., fuel, cleaning solvents), cannot
be used in medical or laboratory settings due to
toxicity

Smell & Taste Characteristic alcoholic
odour, slightly sweet taste

Foul odour, bitter taste

Taxation May be subject to higher
taxes due to its purity

Lower tax rate or tax-exempt due to its unsuitability
for drinking

UPSC Civil Services Examination Previous Year Question (PYQ)

Mains

Q. Enumerate the indirect taxes which have been subsumed in the Goods and Services Tax (GST) in India.
Also, comment on the revenue implications of the GST introduced in India since July 2017. (2019)

Q. Explain the salient features of the Constitution (One Hundred and First Amendment) Act, 2016. Do you
think it is efficacious enough “to remove cascading effect of taxes and provide for common national
market for goods and services”? (2017)

  
  

South Africa to End Captive Breeding of Lions

Source: DTE

Why in News?

Recently, South Africa has decided to end captive breeding of lions (Panthera leo) due to concerns
over trophy hunting and the use of lion bones in traditional Chinese medicine marks a significant
shift in wildlife conservation.

What are the Key Traits of Lions?

Subspecies: There are two subspecies of lions found in the wild. The African lion (Panthera leo
leo) and the Asiatic lion (Panthera leo persica).

African lions used to be spread across most of the African continent, but now are only
found in sub-Saharan Africa, with 80% in eastern or southern Africa.

Asiatic Lions are found at Gir National Park and Wildlife Sanctuary in Gujarat,
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India.
Although both subspecies of lions look very similar, there are some differences.

Male Asiatic lions tend to have darker, shorter manes compared to African Lions.
Additionally, both male and female Asiatic lions are smaller than African lions.

Habitat: They are most active at night and live in a variety of habitats but prefer grassland,
savanna, dense scrub, and open woodland.
Social Structure: Lions are the most social big cat, living in groups called prides.

A pride typically consists of several related females, their cubs, and a few adult males
(coalition).
Lionesses are the primary hunters, while dominant males are responsible for
protecting the pride's territory.

Hunting and Diet: Lions are apex predators and primarily hunt large ungulates like wildebeest,
zebra, and antelope.

They typically hunt cooperatively, using their agility and teamwork to take down prey.
Also, lions are opportunistic feeders and will not hesitate to scavenge when the
opportunity arises, often stealing kills from other predators.

Threats:
They face a multitude of threats from habitat loss and fragmentation to climate change and
the reduction of available prey.
They are also targeted by trophy hunters.

Trophy hunting is a form of hunting where the primary goal is to kill animals for
their body parts, such as horns, tusks, or skins, which are then kept as
trophies or souvenirs (and not primarily as food).

Conservation Status:
IUCN Red List: Vulnerable
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CITES: Appendix I
Wildlife Protection Act 1972: Schedule I

Note

In India, Project Lion envisages landscape ecology based conservation of the Asiatic Lion in
Gujarat by integrating conservation and eco-development. The Gujarat government has planned to
translocate 40 adult and sub-adult lions to the Barda Wildlife Sanctuary in the state, according
to a 2023 report by Wildlife Institute of India (WII).

UPSC Civil Services Examination, Previous Year Question:

Prelims:

Q. Consider the following statements: (2019)

1. Asiatic lions are naturally found in India only.
2. Double-humped camels are naturally found in India only.
3. One-horned rhinoceros is naturally found in India only.

Which of the statements given above is/are correct?
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(a) 1 only
(b) 2 only
(c) 1 and 3 only 
(d) 1, 2 and 3

Ans: (a)

Q.2 Recently there was a proposal to translocate some of the lions from their natural habitat
in Gujarat to which one of the following sites? (2017)

(a) Corbett National Park 
(b) Kuno Palpur Wildlife Sanctuary
(c) Mudumalai Wildlife Sanctuary
(d) Sariska National Park

Ans: (b)

  
  

Restrictions on Pilgrims Visiting Ahobilam Shrine

Source: TH

Recently, several restrictions have been imposed on visitors to the Ahobilam Temple Complex, which is
located within the Nagarjunasagar-Srisailam Tiger Reserve.

In response to the severe heatwave and to protect wildlife, restrictions are in place, including a
ban on plastic items at Cheethal base camp, no overnight stays due to potential human-animal
conflicts, and a prohibition on animal sacrifices at the shrine.

The nearby nallamala forest area is home to red sanders, leopards and deer. Tigers also
inhabit the area.

The Ahobilam National Tiger Conservation Authority (NTCA), constituted as per the
provisions of the Wild Life Protection Act, 1972, by the Ministry of Forests, Environment and
Climate Change, oversees the rare flora and fauna specific to the Region.

The Ahobilam Temple Complex consists of 9 shrines to Lord Narisimha situated within
the Nallamala forest. In addition to the nine shrines, there is a temple for 
Prahaladavarada Varadhan in the foothills of the mountain.

Read more: Nagarjunasagar-Srisailam Tiger Reserve
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