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Q. Examine the concept of inclusive growth and its relevance in the realm of socio-economic
development. (150 Words)
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Approach

Write a brief introduction about inclusive growth.
Mention the principles of inclusive growth in socio-economic development.
Write a conclusion

Introduction

According to the OECD, Inclusive growth is economic growth that is distributed fairly across society and
creates opportunities for all. It goes beyond traditional measures of growth, taking into account social
indicators and ensuring that marginalized groups actively participate in and benefit from the development
process.

Body

Principles of Inclusive Growth:

Participation: ensuring that all people can contribute to and benefit from economic activity,
regardless of their income, gender, ethnicity, disability, or location
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Equity: reducing inequalities in income, wealth, and opportunities, and promoting social
mobility and inclusion.
Growth: enhancing productivity, competitiveness, and innovation, and creating more and
better jobs.
Sustainability: balancing economic, social, and environmental objectives, and preserving
natural resources and ecosystems for future generations
Stability: maintaining macroeconomic stability, fiscal responsibility, and resilience to shocks
and crises.

Significance in Socio-Economic Development:

Poverty reduction and shared prosperity: Inclusive growth offers a more sustainable and
equitable pathway to poverty reduction compared to trickle-down approaches.

By creating decent jobs, promoting social mobility, and investing in human development, it
allows marginalized groups to participate in the economic ladder and enjoy a better
standard of living.

Social Stability and Cohesion: Addressing inequalities and promoting equitable opportunities
can decrease social tensions, foster a sense of fairness, and strengthen social cohesion. This in
turn creates a more stable environment for long-term sustainable development.
Increased Productivity and Innovation: A skilled and healthy workforce, coupled with
improved access to education and technology, can boost productivity and innovation within the
economy. This leads to higher national income and further fuels inclusive growth.
Sustainable Development: It balances economic development with environmental conservation,
ensuring that future generations can also thrive.

Therefore, it aligns with the United Nations’ Sustainable Development Goals, which
aim to end poverty, protect the planet, and ensure peace and prosperity for all.

Conclusion

Inclusive growth is crucial for sustainable development, offering a balanced and just society where
progress benefits everyone, promoting equity and prosperity.
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