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themes which have set the to
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Prominent Themes of

Emergence of Regional
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particularly in the post War
architecture. Although this h

he ASEAN, APEC, EU, etc.,
enon in the global economic
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immemorial, yet it has been ountries of the world in a big
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decolonization in a big way w ew from their colonies and as
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of the world and developed c onditions on these countries,
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of this phenomenon is an e
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of its loans, and for this purpo
the country’s past debt recor
various conditionalities impo
country in the form of redu
devaluation of their currenci
to. As a result, the countries r
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dictated by the international

The Need to Reap Syner
these regional groupings is th
the synergies of these groupi
agreements within these gro
their core and individual stre
countries in the long run.

he countries of the developed
AFTA to unleash and unlock
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ing Agencies: Another aspect
. In the post war years, the
barked upon the programme
s through the help of various

ess the repayment prospects
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is objective was in the form of
the economy of the borrower
heir current account deficit,
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ngs through which they could
onditions rather than being

reason for the proliferation of
nlock a number benefits from
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All in all, these regional
international, economic and
fact, in contemporary times a
acting as important instrume

ingful role in harmonizing
international politics itself. In
ional organizations have been
ional economic relations.

The Question of Energy

Energy security, particularl
has been the soft belly of Indi
its requirement for oil and th
Given the fact that most of it
always has to keep an eye on
or unrest in that region beco
Arab-Palestine conflict which
other challenges which the ar
dictator, Syria has been wagin
battling ISIS since the withdr:
since 2015 and recently wit
Comprehensive Plan of Action
disputed nuclear program in
imposition of sanctions on it,

ydrocarbons is an area which
act that India imports 80% of
to reduce in the near future.
le East and West Asia, India
affairs and any confrontation
dia. Moreover, apart from the
near future, there are serious
w being effectively ruled by a
an 7 years now. Iraq has been
q. Yemen is facing a civil war
S withdrawal from the Joint
ord aimed at limiting Tehran’s
tional sanctions in 2016), and
on the boil.

for its allies, including India,
largest consumers of Iranian
1 exporting countries to India.
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Therefore, the relations with
India and in the present con
With new sanctions set to take
from JCOPA (Joint Compreh
and Indian companies condu

ve always been important for
ed a serious reconsideration.
President Trump’s withdrawal
Nuclear Deal) mean for India

be a reduction in Iranian oil
r nearly 17% of India’s crude
inistration in 2012, however,
r previous levels or otherwise
stem as a result of secondary
ns waivers from Washington,
dia’s imports fell to less than
e than 110% after sanctions
al from the accord has found
oil imports from Iran or risk

Post November, the most
exports to India. Less than te
imports. Sanctions imposed
forced India to curtail its imp
risk jeopardizing its companie
sanctions. New Delhi ultimat
permitting the smaller oil pu
7%. Although exports of Iran
were lifted following impleme
India back in a familiar posi
exposure to U.S. sanctions.

Indian officials recently an
by, unilateral American sanc
However, as Arvind Subrama
stiff. Essentially what it mea
system where almost everythi
so all permeating, not just in
finance that makes the cost
similar pronouncements in 2
still likely to experience a red

cognize, and would not abide
aintain current import levels.
dhering to the U.S. are quite
he dollar based international
’s the role of the dollar that is
anism and an instrument of
urthermore, New Delhi made
ication of the future, India is
veral reasons.

Firstly, Indian refiners ha
May 30, for example, Relianc
and chief purchaser of Irania
October or November as a re
decision will reduce Iran’s ex
arises is whether India’s oth
Oil, Indian Oil and HPCL-Mit

Secondly, refiners seeking
contend with global shipping
in Iran-related transactions
transport the oil and coverag

reduce Iranian imports. On
’s largest oil refining complex
ease oil imports from Iran in
the United States. Reliance’s
5% alone. The question that
ed refiners, including Essar

port levels will now have to
reasingly unwilling to engage
ons risk. Without tankers to
will inevitably suffer.

us obstacle for both countries.
p’s decision to pull out from
or instance, the news of the
the dollar, increased foreign
s India because of higher oil

Thirdly, payment for crude
Moreover, some immediate ¢
the Iran deal have already s
withdrawal was followed by t
exchange outflows and high
import bills.

Allin all, the oil trade betw. inue, but at diminished levels
despite demands by the Tru be cut completely. However,
Indian companies with com address a host of formidable

challenges to continue condu ry.
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Way Forward: Under the
importantly in terms of maint
before India, which needs to

Firstly, without access to
workarounds to facilitate an
exports to India continued aff
them through a complex com
a similar arrangement will b
Indian banks have already in
transactions with Iran before

way forward for India, more
e are various options available
ide the course of action.

a and Iran will have to devise
oil. Although Iranian crude
w Delhi was forced to pay for
barter system. Resurrecting
especially given that several
ts to complete their financial

Secondly, given the sad st
access to Afghanistan and Ce
Chabahar Port and associate
wheat to Afghanistan throug
larger North-South Transpor
stalling India’s participation
neighbouring Gwador port in

, Iran alone can provide India
ged in the development of the
ccess. In 2017, India exported
ent project is part of a much
ports, Iran might respond by
. China has control over the
opolitical concern to India.

Moreover, India’s claim to
US’demand. If at all there is a
India could enter the ‘trans
administration for ‘waivers’
convincing Saudi Arabia and
to India, against an increase

ioned if it meekly accepts the
ractical to resist US sanctions,
that it can ask the Trump
nctions. This could include
S, to offer attractive discounts

-Saudi-UAE-Israel alliance in
of oil imports, but also with
r, it is in India’s interests to
lism and religious moderation
ic radicalism in South Asia.
take a clear stand and reduce
S is internationally isolated
US, with its enormous power
t the global agenda and drive
pe, including TOTAL, the oil
in view of the likelihood of
what is to come. Pragmatism
Asia rather than pursuing an

Politically, it is far more p
the region. This is important
regard to flow of remittances
strengthen its relationship wit
such as the UAE. It is also ¢
In the emerging scenario, it is
levels of engagement with Ir
because of its withdrawal fro
and influence over internatio
the international order. Som
giant, have announced the c
imposition of sanctions again
demands that India stands b
ambivalent policy that lacks

Role of International Ag

Both the International age
of the world, so much so that i
have shaped the economy of t
for shifting the balance of eco

Role of MNCs/TNCs: The
economic actors, playing a
relations, has been phenome
world scenario. The MNCs

eep impact over the economy
we call that these institutions
ogether, they are responsible
eveloped countries.

rations as powerful non-state
tions, particularly economic
ed a key role in changing the
ransfer of capital, industry,
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technology and know-how fro
side, these offer opportunitie
expertise and on the other ha
over their economies and poli
or Japan, the MNCs have bee

These MNCs have exhibi
government of the state as w
the multinational corporation
of MNCs can be gauged by the
production in the world was
States, Britain and German
States alone accounts for m
corporations is a global pheno
in the developed areas of No
are non-governmental, priv
strengthen the control of th
developing countries.

Firstly, the MNCs satisfy
Secondly, they pay higher wa,
more managerial know-how
MNCs usually provide better
career opportunities. Fourth
developed technology flows fr

developing World. On the one
o develop with their help and
source of neo-colonial control
f their origin, like the US, UK
alth for their economies.

free from the control of the
ployment. All this has made
ell as opposition. The impact
, half or more of all industrial
andful of MNCs. The United
se corporations. The United
the growth of transnational
nsnational business is located
nd Japan. Though the MNCs
enterprises, these indirectly
conomies and policies of the

s of the developing nations.
, pay more taxes, and provide
estic industries. Thirdly, the
s, and certainly provide fancy
channels through which the
ping countries.

However, there is also a d
organizations and they alway
reside in the parent countri
countries is excessive and is 1
occurs. The fees MNCs charge
licenses is exorbitant and co
The ‘“transfer’ pricing mech
effectively increase the MNCs
processed or finished materi
countries are in effect traded
on both sides of the transa
transactions can be manipul
is increased capital flow from

ion. MNCs are profit-making
eir shareholders who mostly
developing to the developed
t countries where production
giving know-how and granting
nomies of the host countries.
by multinationals that can
r tax burdens. The raw, semi
bsidiaries located in different
the same company is sitting
rices of these import-export
firm. The net effect of all this
nt countries.

While analyzing the ill eff
Joan Edelman Spero observe
enclaves which do not contrib
use capital-intensive technol
abroad, not locally; use trans
send earnings back home. In
country and to a small part of
they become strong agents of
sharpen the income disparity
but also within the host cou
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Cs on the developing states,
often create highly developed
rger economy. These enclaves
tizens; acquire supplies from
greements to avoid taxes and
e enclave accrue to the home
the corporation.” In this way
ed countries and increasingly
ntries and the poor countries
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Role of the International F
agencies, we mainly talk abo
of late the regional groupings ¢
agencies, but still these instit
the international financial sys

k about international funding
e Second World War. Though
luted the role of these funding
orld Bank are key players in
y deserve a mention.

These institutions maintair
to members temporarily and s
to remedy their payment defi
countries make in connectio
support credit-worthiness wit
the agencies claim that they
policies internationally as the
countries but also on the st

rces that they make available
hem to carry out programmes
t the policy adjustments that
ces, is geared to improve and
ate financial markets. Further,
nate their national economic
on the problems of individual
netary system.

e developing countries. Tiago
ors set conditions in terms of
ionally agreed human rights
structural economic reforms.
ia, which are up to the World
ing powers lie with developed

However, this perspective
Stichelmans advocate that it i
good management of resourc
principles. What is not accepte
The World Bank’s main lendi
Bank to decide. That is proble
countries, not those receiving

Further, the IMF works wi
programme. This letter requ
structural benchmarks to be
However, structural benchma
often including privatization,
as conditions because they are
to include measures in their l¢
good relationships with the I

the government receiving the
e performance criteria, and
ot particularly controversial.
> structural economic reforms,
e IMF does not consider this
countries have strong reasons
ommends, mainly to maintain

In this way, any relationshig
tend to extend their hegemor
thereby giving these develope
time, it results in the govern
on their welfare and social
economies for free access to
eventually systematically explc

The Indian Dimension: In
1991, mainly after it came uzr
IMF. Initially the economy wa
sectors. However, gradually a
these restrictions were largel
Government has put in place
permitted under the automat

With almost 30 years post
issue as to how to deal with t
advent of foreign capital fro
the international agencies has
investment as an opportunit

lled by the developed countries
s of the developing countries
their sovereignty. Most of the
es being forced to compromise
and open their markets and
e developed countries which
alth for their parent countries.

he economy in a big way after
rogrammes sponsored by the
ign investments on almost all
ame mature and competitive,
ract higher levels of FDI, the
ler which FDI up to 100% is
ties.

evolved considerably on the
1cies and the MNCs. With the
1e need to seek finances from
India has looked upon foreign
d jobs apart from generating
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exports and earning foreign
competition with other count

nce, there has been a literal
d more foreign investment.
Nevertheless, India too is
investments unleashed by the
with them. There are proble
development, problems of dis
farmers, increasing income ga
are a few of the socio-econom

egative impact of the foreign
ght in several problems along
bpment, regional disparity in
producing unrest among the
r, and concentration of wealth

However, there have been i
laws of the country to extrac
famous examples is the Voda
decided to expand its footprint
Essar. But it decided to take
shares with a similar holding
The deal was almost entirely
say. The government suspecte
employed by global companie
profits to lower-tax locations.

abusing and manipulating the
s for themselves. One of the
ne International Holdings BV
arket by buying out Hutchison
bsidiary exchanged cash for
ar, in far off Cayman Islands.
ndian tax authorities had no
L part of the standard methods
ared profits and shifting their

Although the government ¢
incident Governments around
and profit shifting (BEPS). In ¢
budget announced General a
India. It is targeted at arrange
considered controversial beca
involving local assets retrosg
Finance Minister Arun Jaitle
2 years.

The are also other instanc
laws of the country. For insta
had approached the Competit
in anti-competitive practices
alleged that Roche, the secon
tried to influence regulatory
raising unwarranted concerns
products that are almost ide
and clinically no different in t

Supreme Court, yet after this
d, referred to as base erosion
s, the government in the 2012
an anti-tax avoidance Rule of
ecifically to avoid taxes. It was
axes from past overseas deals
e 2015 Budget presentation,
entation will be delayed by

and violating the Competition
aceuticals and Biocon Limited
ying that Roche was indulging
he drug. The complaint also
pany in the world by revenue,
ompetitive activities such as
acy of biosimilars — (biological
tured by a different company
ss).

nd stated that: “The practices
the propriety of the approvals
ciated and the outcome of the
ing doctors, hospitals, tender
ed at adversely affecting the

Upon investigation, the CC
adopted by the Roche Group t
granted, the safety and efficac
on-going court proceedings i
authorities, institutes, etc.
penetration of biosimilars in t

All in all, it can be said that
to make a significant impact ¢
a need to ensure that they op
take care of the fact that they c
minimizing their demerits.
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layers which have the capacity
or the bad. Therefore, there is
atory framework, which shall
ts of the host country thereby
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WTO and the Issues of D

The WTO is perhaps one in
international trade. This is
trade around the world. The
intellectual property betwe
negotiating trade agreemen
participants’ adherence to WT
governments and ratified by t
trading partners, but provide
and other important goals. T
the WTO through a dispute r

The Issue of Subsidies an
policies affecting goods movi
policies are provided (“nation
as limitations prohibiting cer
GATT has become the WTO'’s
with respect to subsidies ha
and Countervailing Measures
and also regulates the action
SCM defines the term “subsi
foregone or not collected (e.g.
clear that tax measures may
the definition of a “subsidy,” t
which are available only to
industries in the country that
which can be either domestic
non-actionable. Prohibited s
because they are particularly

The SCM further defines
“actionable”. Prohibited subs
export targets, or to use dome
are prohibited precisely beca
allocation of resources within
the WTO dispute settlement
that a subsidy is prohibited, it
the complaint is allowed to t
are hurt by the import of sub

rade

portance when we talk about
top regulator of multi-lateral
trade in goods, services and
providing a framework for
process aimed at enforcing
by representatives of member
hibits discrimination between
protection, national security,
ved by independent judges at

GATT provided rules for trade
e. Certain nondiscrimination
ed nation” treatment), as well
ds. Since 1995, however, the
e in goods, and its disciplines
the Agreement on Subsidies
iplines on the use of subsidies
er the effect of subsidies. The
that is otherwise due that is
credits)”. Consequently, it is
t to its disciplines. Along with
of “specific” subsidies — those
p of enterprises, or group of
y applies to specific subsidies,
that are not specific are thus
tically deemed to be specific,

subsidies: “prohibited” and
he recipients to meet certain
oods. These types of subsidies
tort trade and the consequent
ies can be challenged through
ement procedure determines
ly; if not, the country bringing
so, when domestic producers
g duties may be imposed.

Actionable subsidies, in ¢
show that the subsidy advers
With respect to prohibited su
specifically include those list
to tax measures becomes mos
exemption, remission, or deft
welfare charges paid or paya
that item provides additional
an important limitation on t
member countries.

e complaining country must
ise the subsidy is permitted.
t prohibited export subsidies
This is where the connection
list refers to “the full or partial
orts, of direct taxes or social
al enterprises”. A footnote to
irect tax subsidies, including
ich may be adopted by WTO
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