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Resource

ngs for ready use or achieving
e seen in the same context.
rces. Every country has the
ollective use. The percentage
ery low. For a country to grow,
It should be available for easy

Mobilizing is the process o
a collective goal. Mobilizatio
Mobilization of resources me
economic resources within its
of resources used when comp
identification and mobilizatio
use and for central and state
he resources essential for the
chieving the national mission.
f relations with the resource
of resources.

Resource mobilization is a
development, implementation
In real terms, Resource mob
providers, the skills, knowled

Why Should We Stud n?

The resource is anything w
value and is required to acco
desired objective. For life on e
is the supreme resource. It ga
other current form of resource
and food. Human beings (and e
constantly struggle and ar
mobilize resources they
thousands of years we have bui e
societies in which resource ma Mobilization
means and methods have &
Ancient barter trade was
resource mobilization, and lat
developed to facilitate it. For
be acceptable to all, it nee
legitimacy. In ancient times tt
was provided by monarchies
done by numerous form of go

Central thing to the conce
only. When East India Compe
to trade in the east, it created
it was around this time that A
for free markets. This theo
distributed as per principles
the different commodities or s
to consume and manufacture

Identify
objectives

Prepare
RM plan

Agreement/
Approval

cept of resource mobilization
vire to get the exclusive rights
| capitalist class. As we know,
h of Nations’ strongly pitched
mes should let resources be
ut any intervention. Prices of
yers and suppliers as to what
ill shoot up prices attracting
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more investment in productio se of abundance. This is what

he called “free hand of market

This free hand or Capitalist
in late 1920’s west experience
Russian revolution yielded a
socialism and communism.
British Economist John Ke
and since then term ‘market f
in times of market failure sho
is increased. Fiscal Deficit (i
(revenue) earning. So traditio
but now the government will
So this unfolded a new chapt
pervasive mean to cause cha

By this time Banking Syste
secondary markets, which a1
appropriation also emerged.
economics that everything,
APMCs, financial inclusion a
every topic should be read ke

It should be noted that in
like natural resources, hu
represented by currency/mo
subsumes all other types of r¢

So the institutions which b
intermediaries’ (FI). The effect
toward most productive sec
advantaged people. It is precis
quite relevant.

bst two centuries, when finally
ion’. Just before this, in 1919,
urce mobilization, to be called
the concept of free markets.
s were amenable to a failure
essed that government’s task
o that demand in the economy
vernment over and above its
zens to fulfil its commitments,
will be more than its income.
d fiscal deficit became an all
oward weak and vulnerable.

or debt markets, primary and
> of investment and resource
n is so central to subject of
k markets, self-help groups,
t related means or issues. So,

f production, trade or service
rces etc. and their value is
tribution of money in market

bilization are called ‘financial
im at channelizing resources
°ld maximum good for least
s. Development also becomes
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Resource Mobilization

hat have considered valuable
and demands for it. Examples

Natural Resources are nat
in their natural form. Its valu
are land, water, sunlight, wi

Natural resources can be ¢
factors such as:

s depending based on various

m Resources that need devel
m Resources based on origin
m  Availability and Distributi

Natural resources that need ided into:

, their quantity and quality
mple, petroleum and natural
ields. The development of an
the technology available and
n be developed profitably with
part that cannot be developed
resource.

d in the future. For example,
Asia/Middle East that have
lled out and put into use, it

m Actual resources are tho
determined, and are being
gas is actively being obtai
actual resource, such as
the cost involved. That pa
available technology is call
profitably because of lack

m Potential resources are k
petroleum may exist in
sedimentary rocks, but u
remains a potential resou

Natural resources based on t

m  Abiotic resources compri
diamond, etc.
m Biotic resources are the o
their products, marine life

and, water, air, gold, silver,
the biosphere e.g. forest and

Natural resources based on a

B Renewable resources, suc
relatively quickly. The hig
sustainable yield. Some r
resources because they a
quantity is not affected b,
depleted by human use, b
of these, like agricultural
a comparatively longer ti

m Non-renewable resource (a
itself at a sufficient rate
time-frames. An example i
material, with the aid of h
minerals and metal ores, f
certain aquifers are all con
are almost always conserv

m Human made resources ar
for their needs like pape
typically feature compone
computer and mobile ph
smoothness to our lives.

be replenished or reproduced
an be used sustainably is the
d wind, are called perpetual
ugh at a limited rate. Their
renewable resources can be
us maintaining a flow. Some
ewal; others, like water, take
s, take even longer.

resource that does not renew
action in meaningful human
ived fuel. The original organic
fuel such as oil or gas. Earth
tural gas) and groundwater in
s, though individual elements

nd by using natural resources
allpaper. High-tech products
ces, such as wires, television,
s. They provide comfort and
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® Human Resources: Hum
transform original resourc
help of skills, knowledge a
Human resources are the p
sector, or economy. “Huma
resources”, although human
the individuals embody and
include “manpower”, “talent”,
Human capital is a similar
available resources in a sus
identified as capital in itself.
intangible. Intangible can be
work, his integrity, truthfuln

Financial Capital

Financial capital is any
entrepreneurs and businesse
their services to the sector of
corporate, investment, banki

This can be classified into:
m Debt Instruments: Debt c

date, usually with intere

agreements and credit car
m Equity Instruments: Eq
either common or preferr
expect a certain rate of ret
m  Grants/Subsidies: These

Need for Resource M

Resources are needed for
democratic welfare state. Eve
of its citizen and for that it d
Diversifies and expand res
Formulates an independe
Allows spending and utiliz
Minimize dependency on
Sustains the nation and it
Maximize use of domestic
Expand relations
Fulfil responsibility
In Police state, resources are

m The state is usually run b
m There is a greater role of t
resource mobilization is m

S— . —

rces because of its ability to
source. This is done with the

e of an organization, business
synonymously with “human
ower view (i.e., the knowledge

other terms sometimes used

ly “people”.

f human ability to appropriate
education, health, etc., are
subdivided into tangible and

a human being invests in the

in terms of money used by
e their products or to provide
operation is based, i.e. retail,

that must be repaid at a later

s, personal loans, overdraft

nerated by the sale of stock,

eed not be repaid, investors

ment or foreign aid agencies.

ther it is a police state or a

e basic needs and aspirations

nctions such as:

e resources to maintain itself.

nd to maintain large military



Resource Mobilization

m There should be total cont
m Resources are also requir

quires resource mobilization.
or in the minds of citizens

In democratic welfare st
mobilization is required for:

functions of state, resource

m A welfare state ensures
controlling the economic a
resource mobilization.

nt plays a dominant role in
e of the people, which requires

m A welfare state is socialist
keen to provide equal opp
of wealth.

m [t exercises control over
enterprises are regulated

principles of equality and is
ensure equitable distribution

welfare state, all the private

m It provides even the basic f:
individual is its duty. A w
services such as general e
financial assistance to its

ing services to each and every
roviding economic and social
transport, housing, and other

m It undertakes and runs v
enterprises, business an
governments.

and operation of industrial
s are also done by welfare

as to deal with the authorities
officers, controlling officers,
executives of public sector
s the responsibility to ensure

m It ensures justice for all. In
for many of their needs.
sanctioning authorities,
undertakings etc. In all su
justice and fulfilment of t

m Itis the function of a welfar
in economic activities. Su

1l private enterprises engaged
, licensing, taxation etc.

of the duties of welfare state.
ion of workers, and to ensure
terprises, factories, companies

m The welfare of labourers al
They are bound to make 1
the security and welfare of
and all other sectors of e

to the issue of resources and

vital in any welfare state.

All of the above aspects ar
its mobilization. Hence the n

Sources of Resource

Private Sector and Pub

Private sector resource mobil
m Cooperatives, which are a
meet their common econo
jointly-owned and democr

persons united voluntarily to
s and aspirations through a

® Credit union, which is a m
by its members, and oper:
rates, and providing other

tive, democratically controlled
ng thrift credit at competitive

€rs.
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association for the consumer
A include: banks, subsidiaries
retailers and manufacturing

m Finance and Leasing Assoc
credit, finance and asset fi
of banks and building so
companies as well as inde

m Bank which is a financial i
credit. Banks are the pe
mobilization.

s from the public and creates
tutional source of resource

m Angel investors who inves
source of resource mobiliz
entrepreneur’s family and
time investment to help the
and carry the company th

eneurs are another important
angel investors are among an
estors provide may be a one-
> injection of money to support

m Innovation funding like I
capital fund that invests i
include Information and C

m Venture Capital (VC) which
by firms or funds to small
growth potential, or whick
employees, annual reven
early-stage companies in e

is a SEBI registered venture
ndian firms. The focus areas
nd Life Sciences.
of financing that is provided
hat are deemed to have high
owth (in terms of number of
rms or funds invest in these
rship stake, in the companies
they invest in. Venture ca nancing risky startups in the
hopes that some of the fir cessful. Thus VC are another
important source of resout y.
m Capital network which co : finding investors, pitching,
due diligence, term sheets
m Merchant bank, which is a
loans for companies and u
which makes them special
bank may perform some o
provide regular banking se
m International trade financi
These companies provide
letters of credit, factoring,
finance include importers
credit agencies, and other
m Specialized financial inst
financing specialized econc

nternational finance, business
experts in international trade,
nal corporations. A merchant
estment bank, but it does not

rce of resource mobilization.
activities as lending, issuing
ompanies involved with trade
anciers, insurers and export

'hich concentrate mainly on
cialized activities may be:

e small and cottage indu
e insurance companies
e commercial mortgage I
specialty equipment fi
In India these institutions
Industrial and Financial R¢
National Housing Bank. T
offer financial as well as te

S— —

ort Bank Of India, Board for
s Development Bank of India,
ngs established with a view to
an industries.



Resource Mobilization

Sources of Resource M the Public Sector

Tax Resources

m Direct taxes, i.e., taxes pai es to the government or other
public agencies. This incl (including mandatory social
health insurance contribu ax.

m Indirect taxes, i.e., taxes p ublic agency via a third party
(retailer or supplier). The hold or company spends and
includes value-added tax, hol and tobacco and import
duties. Now, as many of th sumed in single tax, i.e., GST
so now onwards GST beco source mobilization.

m Non-tax revenues (from st ng natural resource revenues
such as oil and gas).

m Financing from external (
through recipient govern

‘public’ when the funds flow

m Savings and investments
resource mobilization.

nderstanding the sources of

Role of Fiscal Policy i

In a democratic society, t
regulation by the state. The e
this or that, how much to pr
tax concessions, rebates or s

on

direct (physical) controls and
be ordered about to produce
scal incentives in the form of
ble.

to curtail their consumption
modities and services whose
e.g-Sin tax is being levied on
direct methods of control and
olicies. Thus, in democratic
n which government can rely

Similarly, the consumers
or to consume this and not to
consumption is to be discour
tobacco products. Hence, a d
regulation and this is done
countries, fiscal policy is a po
for promoting economic grow

Resource mobilization is
growth. It is, therefore, neces
Taxation can be used to raise
time to promote private inves
way of raising the ratio of savin
of the rate of economic growt

inging about rapid economic
f savings to national income.
estment and also at the same
e of taxation is an important
ne of the crucial determinants

However, in a liberal mixe
to raise saving ratio for accele
sector so that higher rate o
significance in the face of the p

ask of fiscal policy is not only
rove investment in the private
blic finance assumes a new
in underdeveloped countries.

On the expenditure side,
those spheres of economic ac
for example, the development
means of transport and com
such as education and resea

blic investment, especially in
ents are not easily attracted,
highway, ports and airports,
ustries, social infrastructure
vestments are very often the
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very foundations of rapid eco
in accelerating the pace of ec

olicy is of crucial importance
ountries.

Fiscal policy, if properly
resources for augmenting pu
savings can be raised for fin
savings and investment can

equitable way of mobilizing
ot only that collective public
also at the same time private

mobilize resources for public
rce mobilization viz., taxation,
nd securities.

In other words, Fiscal pol
expenditure and development
public savings and private sa

In fact, taxation may be t
savings and investments in
high. Further, the fiscal polic
accumulation or growth, but
distribution of income and we
can be achieved.

creasing the total volume of
sity to consume is normally
y the objective of rapid capital
mic policy, such as equitable
n of employment opportunities

1d mobilize resources or mop
ax is imposed not only on the
ate companies.

It has been suggested that
up economic surplus is the p
incomes of individuals, but a

Thus, there is personal inc
earned by corporate compani
been regarded as a good base
income tax, not only mops
reduce inequalities of income

tax (that is, tax on net profits
loping countries, income has
position of highly progressive
f resources, but also tend to

ates of taxes adversely affects
ty to evade the tax. In view of
ome tax both as an effective
nd of providing incentives to

However, a progressive inc
private saving and investmen
this, two proposals have bee
instrument of resource mobi
save and invest.

First, Prof. Kaldor of Camb
of India to suggest reforms in t
suggested that whereas the
cent, expenditure tax be levied
from dissipating their income

as invited by the Government
ing resources for development,
reduced to, say, 45 to 50 per
ging to upper income brackets

evade income tax on the one
roposal to reform the income
income tax be kept high, but
t be allowed to the individuals.
d at the same time mobilize

According to him, this wil
hand and promote private sa
tax put forward by others is t
some exemptions for approved
This will channel individual
resources for development.
the imposition of other direct
state duty are also needed to
come tax, these capital taxes
vest.

Apart from the income tax
taxes such as capital gains t
mobilize sufficient resources
do not have any adverse effec
alities of income and wealth.
t of taxation reforms in India
ecommendation was accepted

They are also important i
Because of these advantages,
recommended the imposition
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