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= ITEROL:
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Asset) B TR B MR FHBN B B A B TS & | T 51% RSN & A1 RIS HUR & dabt (PSB) &
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AR PR B FUTETHIST B IR B |
Bank NARCL IDRCL
Recovers the
NPA through
@ Sell NPAs @ . tﬂiltﬂt_ I
S ' estructuring
- > _ Sale of Assets
@ Cash + Security .
Receipts I '
-
* Higher NPAs. Resolve Stressed Assets
* Higher Provisioning of Around Rs. 2-2.5 lakh
* Poor Credit Creation crores concentrated in
* Slowdown in Economy around 70 large accounts
If Recovery lower than Security Receipt amount, Payment for Security Receipts @
Government to provide for shortfall after deducting Management Fee
" BRE:

o SARFAESI 3reif+if3M, 2002 a7 78R G196 ARC e iR IRINUCI ! ot ajett 31K TRfARea # arRIsS(ar 3@
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RGB! srafsifdE, 2002

Role of SARFAESI Act, 2002

Securitization of
financial assets and
issue of security
receipts

Acquire financial
assets by issuing
debentures or bonds
or by agreement.

Realize the same
and redeem the
security receipts
issued to the QBs

2. cleartax

Reconstruction of
Financial assets

Take measures for
proper
management, sale,
debt restructuring,
settlement, or take
possession subject
to RBI guidelines
from time to time

Enforcement of
security interest

Enforce security
interest by the
secured creditor
without the
intervention of the

court

Other functions

Act as an agent of
banks or Fis for
recovery;Act as
manager of the
secured assets

appointed by the

lender; or Act as
receiver appointed
by the court

www.cleartax.in

RI2IZI2I212 RIZIZI2I? RII2I2I2I2:

RfgeE # RRiuTEl g=RARAMT Hu=Ri (Asset Reconstruction Companies) @ ™A MM dTelt AT BT
IR DI 3R e U & A FRAIFART HR & U G |

UPSC wfafer a1 iy, afid a_y @ [ReE

(220202022 22l?L:
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