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SOVEREIGN RATINGS
FOR INDIA

Agency  Rating Meaning  Outlook

Moody's Baa3  Ilowestivestment| Stable
s8p .. BB |lowestinvestment Stable
Fitch BBB-  lowestinvestment ~Megative

Source: Respective agencies

RATIONALE FOR CHANGE

® Receding financial risks to allow
growth to support debt stablisation

® Aneconomic recovery is underway

® Downside risks to growth from
subsequent coronavirus infection
waves mitigated by rising
vaccination rates

® Selective use of restrictions on
economic activity, as seen during the
second wave
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DIFFERENT APPROACHES TO
DISINVESTMENT

» Minority Disinvestment. A minority disinvestment is one
such that, at the end of it, the government retains a
majority stake in the company, typically greater than
51%, thus ensuring management control.

« Majority Disinvestment. A majority disinvestment is one
in which the government, post disinvestment, retains a
minority stake in the company i.e. it sells off a majority
stake.

« Complete Privatisation: Complete privatisation is a form
of majority disinvestment wherein 100% control of the
company is passed on to a buyer.
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Glide path

RBI is more comfortable now about the inflation path than it
was in August, despite the recent increases in commaodity prices.

RBI's estimates on CPI inflation (y-o-y in %)
- Projectionsin © Apr Bjun BAug = Oct

I51 I
| I

Q2FY22 Q3FY22 Q4 FY22

Source: RBI monetary policy committee
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