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7 Ufsertae 3 Hdav 2020 & & f&g & yatora “Grim Sovereign Tangle: On GST
compensation standoff” AT A IT ATITRS & | T 7@ H GST TfvE Fi 4191 o & GHIT
& qIE AT & 967 Ua 99T 7 (Goods And Services Tax- GST) & H3aw 37 IGE HaTea
faare & g2 & faweryor T T E

S

T X9 & 78 ANT Y HT AT GST & AN & & 3 Y & a8 & K97 & ATA AqHN G6he &
TeAor et T 8T ST T8 81 GST & [T aTeiT AT ST aeuT & Hal & S0 aoi T & &
AT 9% & 74T & F41h COVID-19 ARSI + TSI TUTSH & 950 ATIH THA TGl & |
GST & ST &7 Hilg H NN &AL I o A0 TS SR $ AT &7 55 & (10 05 1
Tt @ GST AT 2017 (GST Act 2017) F AT a8 & SATAN & faq i Fe 7
TEEYAT RS &

g U4 fdeht R (GST)

o GST& &ET H I3 F & UAT THEHa ATTE HT ATET T &5 7, SN T Hdel GY0 HET
& AT & €7 § T FTdr & giod GEEdar §7 T8 &l & |

o GST & FaIla Stal Udh AN $hald &% I hald Ica1a I[odh, ATqLad Icae 3o, 94T &7,
FIETATAT ST STE AT FT AT THC BRIT 3T & Fal T AT ToIT H o9 T
AT AT G FT, ARSI 7, AT TIT T &7, faeariaar & e o s+ afAfaa @@
TR

o T H HISAT HF ATEIT &I T & - TaeAT AT &l FT HAGET, 86 agd AT&e, st
T YT T AR AT & | THAT ANCTE FY 6 GHAT o, T30t FT, a1 &7, AT FT
TATRR AT & =0T S § ST T & 95 Ua 84T 7 (GST) F Ta1Td IITfeet &7
EEIRIINY

o TE AT TF H A9 T o &, FE 1 [ATE, 2017 & AN BT TET & | “GT T91, I AThe,
T 2FT” T ATINOT I ATTRS T5 Taed AR ¥ JUTedT & |
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o GST N &M & a1 ATIH I 1 & €T F TS & IH qgd AT HL AR 5 791
U Toae T, I 37 &2 1T SIS 92 Uk 0T &1 78 4 =% GST & Sfavia e e
T |

e GST (=4t & for& g=1rawr) g, 2017 [GST (Compensation to States) Act,
2017] F FTIT TSI & T a9 (2017-2022) & G & fa GST F FAT-=IT &
FUT ET IS & JHAM i AIITS & TEr &7 78 & |

o HRAESl &I UHT AT & A GST e 31T 2015-16 F ATHNE ¥ AFST 14% A6
T T F AMEAT & qTe ST ToTed & 919 ¥ & ATIL I - AT & |

BdrAeIe .. TH. 31&=RIe AT
ATATR R + ARe (URTHS vd J=a uitem)
41 W Click Here

GST & JaTawl & Uity & ad

o TEWUH GST & [Tget T ITHT o GHF A THd TTeq IeTT &l & ATH & AT 191
oT |

o FCAf TS ¢ SHIIT H ST ¥ ¥ AINET ATAT & T fo (T HATOr 7|

o U I IF & f ICUTET & B IT &Y A&l AT SIru, e sny a5 i & fafaror
& T HURT § gHT T8 ST, Far 0T & o & awar F GST & fa= & &sr faerg
T

e

o A& Hgs GST TIVE & 4191 9o H hal T (a1 HAT T Tl I vk TS T &0 HEAT Aal &
HET |

o FF GYEN T a1 Y (99T a7 & T&r & f g7 a¥ COVID-19 H&HTY & FX0T GST §UgIr F
ST HHT TS R

o IHAY GST JES & (o3 STHM : AITHIT 3 ATT FUS &IT & AITHAT &, AT
ITHRT HUE AITHIT 65,000 FUS &IT & & ATHAM & | T T 2.35 AT FUS & &
ATATHT TSl HAT 7 |

g bl TR

o AT T 59 fef & 39 & A ¥ a7 faseT B T § <77 SFT H aTe e & 39 & &
AMEITHAT & |

o HE F dd & f GST & FIAT-AIT H Hhdel 97,000 FUIS &YW F ASTET A T & T 1.38
AT FS FIT & JHA TFE Ah NS’ (COVID-19 HEHTN) FIT JeT= AT
EIGRISRIE U
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o IS ATAT 97,000 FAUS I & I of Tl &, TH I KT 3T FeTu=T Y WiasT 7
IUHT HUE § AT & A & SIS @7 TET 3T ST qahdT 8 97 997 2.35 AT S F90
YW o Ghd &, AT S0 [EFTT H I8 ST & I &8 HTAT TSI |

o faT HaTET T O RAT § i diw g AT W A F AT a0 H ghg &N A VR &
TSRS ATIES T & T JRaT ST SR |

RIS T gfaRie

o HYS, T, TT=H a9ITer, TS AT RoedT ofe 91 AT 3T g I TSIt = 57
TEATET I SAIT BT S a T i E

o ITH FEAT & O At i faxiiar ferfa e g re & &, fee s e s aa-aae 5
I ST HEHIT o 0T ARSI o 1 TSI o7 7 W1 Hicidr < & |

o IfF T & T TF $H 99 qA7H & S 77 & ST I8 ST T@HTe qarst a7
T O & (A T o & SAavgaar & |

o I TR & AT 5 &3 TSAT 7 AT (aahed | il @RS dT /AT 8§ T g & A=
FIT A AU AT R

o AT H s o Frda¥ 2019 H AT H A& GST TRNE & 3741 S&& H TGS & JITdr
T TS N TS FHEATAT @ G hdr T |
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/‘ Whatis it?
\ ® (ST aims tostitch together acommon market by dismantling fiscal barriers between states
& [tisasingle national uniform tax levied across the country on all goods and services

%"@ Present Situation
L ® The Centre and states levy multiple taxes such as excise duty, octroi, central sales tax (CST),

value-added tax (VAT) and entry tax, among others

Why amend the Constitution?

® Under current laws, only the Centre can impose What 3.Eg. 1£18% is [MeEW{EINEVCHE]
taxes onservices the GST:':: The Centre arious
® GST willempower states to collect service taxes Happens After sCt::::aili ;ﬁ . Cllfl‘e;llt y. GST will
subsume al
What about tax rates? 9% each, called

GST ® Countervailing Duty
® Additional Excise Du

ntral Excise Dut?

the SGST and

® There has been no agreement yet on tax rates for
8 y CGST rates

various goods and services

 States want the rate to provide relief to common | 1. GST will replace 2 States & e Additional Customs Duty|
. . p - the Centre i
citizens and small businessmen while preventing all local and . sses and Surcharges

1 indiract will collect = ¥ &+

loss of revenue for states central i identical Services Tax

® A panel headed by chief economic adviser “,"ei witha rades of 5 dditional Customs
Arvind Subramanian has recommended a | $"8le % taxes Duty 500/
revenue-neutral rate of 15% to 15.5%, with a 0

standard rate of 18% State Taxes Centre
LA S S DR CES L SRR N S Sl Different states, different taxes. All these will be replaced

will be no revenue loss to the Centre and states by one indirect tax
under GST

Mandi Ta ther State-Specific Local

Entertainment Tax

Tax on InterState Sales  §() 9%,
Levies Luxury

Tax on Lottery and Betting Octroi/ Entry Tax State

Compensating states

® States want 100% compensation for the first five
years, and want this specified in the main law
through " fool proof' wording

e In the original Bill, the Centre had proposed 100% ® Rates may be specified in subordinate legislation-SGST

compensation for first three years, and 75% and 50% for

law, CGST law by later this year.

the next two years, respectively ® It backbone GST Network (GSTN) to be tested after rates
® The Centre has acceded to the states' demand and are finalised; GSTN will enable real-time tax returns,
modified the Constitution Amendment Bill registrations, inputcreditetc.
Inter-state movements Price impact
e The Centre would collect the Integrated Goods and ® Theimpacton pricesis unknown
Services Tax (IGST) on inter-state supplies . o  Expertssay GST will make most services costlier
® IGST has been designed to ensure seamless flow of input ® The 13th Finance Commission estimates prices of

tax credit from one state to another

o TheltST ratewsnldronghlybeequalto CSTplusSGST agricultural goods will increase by 0.61% to 1.18%, while

prices of manufactured items will fall by 1.22% to 2.53%
What next e It will lower the overall tax inputs and make exports
® More discussion on rates in the months ahead competitive

Timeline

ovt moots a proposal for 2013: The Parliamenta ing | capping GS
the Budget; negotiations with s report; the govt | the sam

states begin corporate: mmendations of the | AmendmentBill
2008: The govt. constitutes the empowered ill

committee of state finance ministers
T'he committee releases its first
sion paper 2 i Rajya Sabha passes
The UI . introduce : Bill intr B e LS Constitution Amendment Bill Industry
Constitution / 3 in | M sses the B hails reforms, says will make doing
business easier

M & T

o HEMNI & 9 &N H 90T J8r & T areaiaedT il S di AT JTawl & AT &7 97
HEH I AT &, F 10 AR STIATEIT H (qe a7 qga S 7 1T F 9§ 6l 7l T59
TEETr @ g et & feufa fr e 98 s g |

o Fe GYET A (A< ST AT G RBI & 21T& 39 AT GST Iy & 96T e 9%
S AT AT RS |

o FE F IE THHAT AT & T5 I TUTHS aTicd & Y T S99 TN T8 f aahd & |

o ST & g T T T fqehed T 9T FHT Tal AW &1 &l T & dlid ST

TUTHATET qAawT & (A1 AT #leh Fog & FS, AT AT ST 9 |

frsepd

o I AV & s9 919 W fquIY T & < & & T & & 78wt GST & €7 H a9 & 9o
Y Q4T §9 AT 0o ®HA T a8l IST A8 & T & & (G & @a’ § 7 910 |

o HE ;T ATHT & A9 IcI~T §U F& A & & GST HUWT v SATIAT H HHT a4 AT
ElERl
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o TH AHT sy AT AT &1 A ATET fga 3§ HE g1 T 3T =G 910 T §U FE ST
T |

I WT: GST FHX g 3T TSAT & S HAEST & TS & (IR Tal & Jrrad | F=T &7 |
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