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' DEVELOPMENT ROADMAP

Avisionmy step towards transformation of agriculture
and raising farmers’ income is taken in form of the
historic amendment to the Essential Commodities Acl.

With this amendment, commaoditics like cercals,
pulses, oilseeds, edible oils, onion and potatoes will be
removed from list of essential commoditics, This will put
aside fears of private inyestors of excessive regulatory
interference in their business operations.

The freedom to produce, hold, move, distribute and
supply will lead to harnessing of economies of scale
and attract private sector/forcign dircct investment into
agriculture sector. It will help drive up investment in cold
storages and modernisation of food supply chain.

Safeguarding Interest of Consumers

The Government, while liberalising the regulatory
environment, has also ensured that interests of consumers
are safeguarded. It has been provided in the Amendment,
that in situations such as war, famine, extraordinary price
rise and natural calamity, such agricultural foodstuff can
be regulated. However, the installed capacity of a value
chain participant and the export demand of an exporter
will remain exempted from such stock limit imposition
so as to ensure that investments in agriculture are not
discouraged.

The amendment will help both farmers and consumers
while bringing in price stability. It will create competitive
market environment and also prevent wastage of agri-
produce that happens due to lack of storage facilities.

The Farming Produce Trade and Commerce
(Promotion and Facilitation) Ordinance, 2020

The Ordinance will create an ecosystem where the
farmers and traders will enjoy freedom of choice of sale and
purchase of agri-produce. It will also promote barrier-free
inter-state and intra-state trade and commerce outside the
physical premises of markets notified under State Agricultural
Produce Marketing legislations. This is a historic step in

Transforming Agriculture Sector
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unlocking the vastly regulated agriculture markets in the

country.

ft will open more choices for the farmer, reduce
marketing costs for the farmers and help them in getting
better prices. It will also help farmers of regions with
surplus produce to get better prices and consumers of
regions with shortages, lower prices. The ordinance also
proposes an electronic trading in transaction platform for
ensuring a scamless trade clectronically.

The farmers will not be charged any cess or levy for
sale of their produce under this Act. Further, there will be
a separate dispute resolution mechanism for the farmers.

One India, One Agriculture Market

The ordinance basically aims at creating additional
trading opportunities outside the APMC market yards to help
farmers get remunerative prices due to additional competition.
This will supplement the existing MSP procurement system
which is providing stable income to farmers.

It will certainly pave the way for creating One India,
One Agriculture Market and will lay the foundation for
ensuring golden harvests for our hard working farmers.

The Farmers (Empowerment and Protection)
Agreement on Price Assurance and Farm Services
Ordinance, 2020

Indian Agriculture is characterised by fragmentation
due to small holding sizes and has certain weaknesses
such as weather dependence, production uncertainties and
market unpredictability. This makes agriculture risky and
inefficient in respect of both input & output management.

The ordinance will empower farmers for engaging
with processors, wholesalers, aggregators, large retailers,
exporters etc., on a level playing field without any fear of
exploitation. It will transfer the risk of market unpredictability
from the farmer to the sponsor and also enable the farmer to
access modern technology and better inputs. It will reduce
cost of marketing and improve income of farmers.
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This Ordinance will act as a catalyst to
Yo attract private sector investment for building
supply chains for supply of Indian farm produce
to global markets. Farmers will get access to
technology and advice for high value agriculture
and get ready market for such produce.

Farmers will engage in direct marketing
thereby climinating  intermediaries 1'csultin§, k
in full realisation of price. Farmers have been
provided adequate protection. Sale, lease or
mortgage of farmers® land is totally prohibited
and farmers’ land is also protected against any
recovery, Effective dispute resolution n?cchanism ’
has been pravided for with clear time lines for
redressal. Q
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6&@% Editor s Deste

he basic thrust for any species around the world is

I to make their off=spring slf-reliant. The birds teach
their nestlings to gather food and spread their wings,
humans nurture their young ones from birth to till time they

are old enough to earn a living, providing them food, shelter, WE‘:’::::I.’_:;L-,.. N_...gj_’_’::f_:ﬁ'm
education and guidance all through their growing age. e T
. i Kt St et Dt b ch R 5t
The same pattern is followed among familics, Ly — st

communities, societies, and nation-at-large. Sclf-reliance
for a couniry is equipping it with a self-sustaining
ecosystem of abundant produce with employment and
growth opportunities for all.

The world is facing an unprecedented turmoil.
Pandemics have come and gone over the centuries, but it
has never made the people and resources around the world
struggle collectively with crumbling economies and a grim
job which we are seeing lately. India, with its basic ethos of
Vasudhaiva Kutumbakam, the world is one family, strives o
to stand with the world. Also, it is equally important for each of these famlly members to be ina
position support oneself and then the larger family.

The action plan for a Self-Reliant India hence is envisioned at a pertinent time. The five pillars
of Aatmanirbhar Bharat — Economy, Infrastructure, System, Demography and Demand are aimed
with a bird-eye-view on all the sectors and sections of society alike. Infrastructure, as an identity of
the country; System, to bring-in technology driven solutions; Vibrant Demography; and, Demand,
tapping the demand-supply chain through optimum utilisation of resources. These reforms when
implemented well have the potential to negate the challenges posed by COVID-19 scenario in the
short-term and taking the economy to new heights in a longer run. It will ensure cost-effective
localised solutions, quality products and efficient systems, making farmers, industries and youth
self-reliant, thus equipping the country for competition in the global supply chain.

The initiatives and schemes undertaken in last few years have already paved the way for this
journey towards making India Self-Reliant. Be it JAM Trinity of taking the benefits to the last mile,
Start-Up India for creating ecosystem for young entrepreneurs, the push for Make in India, they laid
early foundation of this phase. Achieving self-reliance in the production of PPE kits in such a short
span of time is another breakthrough in this regard.

Leaving our readers with a wide range of articles on the subject, I would conclude with these
lines from an essay on Self-Reliance by Ralph Waldo Emerson (1841)- “There is a time in every
man's education when he arrives at the conviction that envy is ignorance; that imitation is suicide;
that he must take himself for better for worse as his portion; that though the wide universe is full
of good, no kernel of nourishing corn can come to him but through his toil bestowed on that plot
of ground which is given to him to till... It is easy to see that a greater self-reliance must work
a revolution in all the offices and relations of men; in their religion; in their education; in their
pursuits; their modes of living; their association; in their property; in their speculative views.” 0O
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ea. iy ama &t s fade
arrfm — “Self-reliant Citizens For
Self-reliant India”

The wealth of nations  stems
from the drive and creativity of its
people. A self-reliant India will be
built by self-reliant citizens. India is
a family of 130 crore Indians, If cach
one of the family members gainfully
contributes o the cconomy  and
thereby Rashira Nirman, then our
population beeomes our collective
strength and not a weakness, Citizens
that energetically — contribute-with
confidence in their own capability
will be able to even move mountaing,

A person becomes independent if

s/he has skills and can carn their
own liveliliood, Governmient needs
to facilitate  this by  providing
opportunpities for skilling,

For Indians 10 be gelf-reliant,
the social compaet  between  the

Goveriment  and  eifizens  hag,
i essence, to be  one  where
“goyernment  actively  supporty

LEAD ARTICLE |

Ethical Wealth Creation For A Self-reliant India

Dr Krishnamurthy V Subramanian

: l)rcmninu ol fl ﬂell-rclmul I mlln (: ;nru er'xtrm), Mnlmlmvi buln'mmulm mmrmhl wmtv
m’umm HHDSDHIG Comgienwl Ledoi_ib
sralfl Qeubiliencode ommQamergnGournh
g g wish seleny Qurand
CandHalsh 5 Q,n’umfm Ll eMuGLImD

(Translation) Let us t,xc.lmn;u: whet from the ( hmymm plmnc. for betel leaves from the Kaveri delta and the poems from
the brave Marathas for the sandalwood from the Chera region,

personal responsibility, rather than
government — support  substituting
personal responsibility or community
responsibility,”  Active government
support— for  self-reliant  citizeny
requires  our  citizens  to - retain
their personal drive and dignity as
part of this compact. Therefore,
subsidies, especially those that go
10 the relatively well-off, cannot be
consistent with a self=reliant India,

The expenditure that is spent on
subsidics must instead be utilised
for cducation and continuous skill/
resource development of our citizens,
Equipping the economy with modern
techniques and  technologically
training the nation's youth on an
extensive  geale are indigpensable
for the congtruction of a sclf-reliant
India,

iy wntasft faemra — Inclusive
Growth Through Employment

A sellereliant cconomy hag to
mean  selfereliance  for cach  and
every member of our population.

Surbhi Jain

e

(é.mmmmllnpmmhugndlmnmlpumlmn.
kaavirivetrilaikkumaarukolvom,
singamaraatiyarthamkavithaikondu,

serathuthanthangalparisalippom,

Following the dream of patriots like Subramania Bharathi, India must become a gelf=reliant cconomy. This need has been
clearly highlighted by the COVID-19 pandenic, which has exposed several ccoromic weaknesses across the world.

So the most important objective of
a development strategy that focuses
on self-reliance is inclusive growth,
As gaping incqualitics in various
countrics demonstrate, GDP growth
canniot be the sole objective  of
cconomic  development.  Trickle-
down cconomics—which holds that
il GDP goes up, the incomes of all
(or most) will, too—simply docs
not scem to work. For instance, in
many countrics and sectors, incomes
of unskilled workers have stagnated
even while the scctor  (country)
has cxperienced  growth in ils
sectoral contribution (GDP). Such
an inequitable pattern of economic
development cannot be consistent
with a self-reliant India. Sclf-reliance
can only be achieved through
ceconomic  policies that increase
cquality while generating growth.

Secing  cquality and growth as
complements rather than substitutcs
hag to be the transformalive chzmgc
we have to bring in our economit
strategy for a self-reliant India.

Dy Krishnamurthy Y Subamanian iy the Chief Beonomie Adviser, Government of India (Gol). Bmail: ceat@nic.in
Surbhi Juin is Direeior, Depastient of Yeonomie Affairs, Ministry of Finance, Gol. Email: surbhi jain@nic.in
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Employment  generation s
central to inclusive growth., When
one person in a family gets a job in
the formal sector, the entire family
gets  uplified  cconomically and
socially. Morecover, such formal
sector employment {or one member
of the family contributes to mobility
of future generations as the kids are
likely to get better education and
healtheare facilities and thereby uplift
themselves. Leaving large fractions
of the labour foree underutilised or
unutilised is extremely inefficient for
the economy as the output they can
contribute remains untapped.

Tw-eT | Wiy R Rafg — Wealth
And Skill Through Private
Enterprise And Government

Self-reliance means recognising
the complementary roles of the
private sector and the government,
Specifically, self-reliance cannot be
achieved without recognising that
market forces and private enterprise
can take care of our needs during
normal times. As market forces
allocate resources based on prices

and profits, they promole cconomic
elficiency in normal times. Therefore,
promoling private enterprise has to
be an important component ol self-
reliance, The very idea of “Shubh-
Laabl®*  (Prosperity &  Profit) is
that prolit is not pariah but at the
core of human endeavour and that
social-prosperity and business-profit
cannot exist in isolation from cach
other. Self-reliance, therefore, does
not mean a return to the “License
Permit Raj”; nor does it mean that
Government itsell will once again
occupy the “Commanding Heights.”
In fact, Indian businesses have
always clubbed Riddhi (Wealth
and prosperity) and Siddhi (skill)
together, thereby internalising the
fact that expertise and success cannot
be decoupled. Specifically, the
Government to build self-reliance
must support the development of
Riddhi and Siddhi in the following
ways:

1. Our citizens learn skill, which is

Siddhi (fafs).
2. We must support our MSMEs

Aatmanirbhar Bharat Abhiyan
Overall Stimulus provided by Atmanirbhar Bharat Package

Rs. 8,01,603 cr
RBI Measures (Actual)

Rs. 1,92,800 cr
Earlier Measures fncl
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and SMIis by providing them
skilled labour, The 8 iddiu (Fafe)
of workers will create Riddhi

(wfx) for both MSMIEs and
workers.
3. We must invest in R&D and

innovation like Digital Economy,
Medical Rescarch: All fufz,

4. We must endeavour to reach new
technological heights by using
carth’s resources meaningfully
(fafé).

5. We should aim to help the rest of

the world through both =fg and
fafs.

At the same time, as the current
COVID-19 crisis has demonstrated,
market forces and private enterprise
can often be too slow or incapable
to step up during calamities and
war-like situations. If markets and
private enterprise could take care of
all societal needs, then there should
have been no shortage of masks,
sanitizers or protective equipment.
After all, the humongous demand
for these items should have provided
adequate incentives for the private
sector to produce them in sufficient
quantities and thereby avoid the
possibility of shortage. However,
the acute shortage of such items
emphasises the need for a model of
economic development that ensures
self-reliance. Therefore. in strategic
sectors such as healthcare, life-
saving medicines, payment systems,
mobile communication and defence,
government must retain economic
presence through one or two public
sector firms. More broadly, self-
reliance implies that the Government
has to identify the critical sectors and
ensure manufacturing capabilities in
these sectors.

While the role of Government
in development has been viewed
as inefficient, recent learning in
India alleviates such concerns. For
instance, the Jan Dhan Yojana is
contributing critically in enabling
Direct Benefit Transfers to the poor
and vulnerable during these uncertain
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times. Similarly, the Swacht
programme  has  been  successful
in bringing azbout an awarensss of
cleanliness and has also generzied

positive outcome on the hezith
outcomes.! Both these programmes

achieved outcomes thzt would not
have heen possible through private
enterprise, This clearly demonsirates
that over the years, we have lzamed
how to reduce the risks of Gilire 2nd
increase the chances of success in
government programs. N evertheless,
a5 the role of govermment in
making India self-reliznt is pivoul,
our efforts have o zlso focus on
increasing the efficiency and efficzcy
of govermnment, which inclades
averall governance.

Produce For The Bottom OFf The
Pyramid

5

Self-reliznce THESNE thz
Indizn firms focus on producing
goods and gervices that cater to
the needs of our huge population.
As Indizn scademic € K Przhzlad
had highlighted, significant forune
ftes a2 the bottom of the economic
pyraraid. Howsyer, wpping e this
fortune requires tzslaring the produe
ter the custarner’s pocket. The saches
reyolution-packaging e shamgpon,
toathyzste oy halr ol in small sachens
that could be eanify afferded by the
pror-repredents z briffiany example
of such a product. The paor ey ron

1

xR

have the financial wherewithal to buy
products in large volumes. However,
they 2lso rightly zspire to consume
products that the rich in India use.
Therefore, the development strategy
for z self-reliznt India can benefit
from smell 2nd medium enterprises
producing goods and services that
zre 1z2ilored 1o the needs of the large
number of consumers at the base of
the income pyramid.

The |Dbusiness models that
Indizn firms genmerate in catering
10 the needs of the poor can enable
themn 10 t2p into markels in many
under-developed economies in Asia

A seffreliant economy has to
mean self-refiznce for each and
every member of our population.
So the most important objective
of 2 development strategy
that focuses on self-reliance
is indlusive growth. As gaping
inequalides in various countries
demonstrate, GDP growth cannot
be the sole objective of economic
development. Trickie-down
economics—which holds that if
GDP goes up, the incomes of all
{or mos) will, too—simply does
ot seem 1o work
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and Africa. Therefore, by creating
development models that cater to
the needs of the poor consumers, a
self-reliant India can help others and
thereby occupy its rightful place as a
global economic power.

Importance of Agriculture For A
Self-reliant India

Agriculture  js  crucial to
India’s  economic transformation.
Increasing productivity and output
in the agricultural sector would,
beyond improving food security and
the balance of payments (through
reduced food imports and increased
exports), sustain agro-processing, the
manufacturing of agricultural inputs.
and a host of services upstream and
downstream from farms, creating
employment and boosting incomes
across the economy. There are
opportunities for increasing exports of
agricultural goods; the transformation
should entail identifving high-value-
added crops for which there isa demand
elsewhere. Moreover, agriculture can
be wvery advanced technologically,
serving as a basis of learning. with
some of the skills having applicability
to other areas. Indeed, there are
ample opportunities for non-labour-
saving innovations—beter crop mix,
better fertilizers, better seeds, betier
planting patterns. The transformation
of farming from traditional practices
10 modern farming can be an exemplar
of general societa]l transformation
entailing modemisation.

agricultural
transformation will reduce the
pressure  zrising from  urban
migration and the dilemmas it
poses—for instance, whether io
use scarce resources to build urban
infrastructure, including housing.
With limitations on the abilirjxj' 10
create urban manufacturing jobs,
excessive migration can be very
destabilising. And finally, the increase
in productivity in agriculture will
result in higher incomes, giving 7ise
10 multiplier effects and supporting
increase in aggregate demand.

Sucecessful
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dfves o @@ —  India  Must
Rediscover Its Spiritual Ethos Of
Ethical Wealth Creation

As climate change presents an
existential challenge to the planet, a
responsible developmental strategy
should not ignore its impact on the
environment. The COVID-19 induced
lockdown illustrated how excessive
economic activity influences our
environment detrimentally. Absent
the effluents from the factories, the
water in the Ganges has become
potable. The Himalayas could be
seen from the towns of Punjab-a
sight that had not been possible for
‘the last five decades.

For more than three-fourths
of known economic history, India
has been the dominant economic
power globally. As research by
Angus Madisson shows, till about
1750 AD, India accounted for more
than one-third of the world’s GDP.
Economic dominance over such long
periods manifests by design; not by
mere chance. This year’s Economic
Survey establishes clearly that India

dominated the global economy
because our age-old traditions
commended “ethical wealth

creation” as a noble human pursuit.
For instance, Kautilya’s Arthashastra
is a treatise on creating Artha, which
is the Sanskrit word for wealth. Other
Indian literature also recognises
wealth creation as a worthy human
pursuit. The Thirukural, a treatise

The business models that Indian
firms generate in catering to the
needs of the poor can enable
them to tap into markets in many
under-developed economies in
Asia and Africa. Therefore, by
creating development models
that cater to the needs of the
poor consumers, a self-reliant
India can help others and thereby
occupy its rightful place as a
global economic power.

on enriching human life by Tamil
saint and philosopher Thiruvalluvar,
asserts in verses 753 of Chapter
76: “Wealth, the lamp unfailing,
speeds to every land; Dispersing
darkness at its lord’s command.”
Crucially, ancient Indian wisdom
emphasises equally the means to
creating wealth. Verse 754 in the
Thirukural declares: “(Wealth) yields
righteousness and joy, the wealth
acquired capably without causing
any harm.,” By appealing to the
spiritual, moral and philosophical
dimensions, Indian wisdom ensured
that private greed does not wreak
havoc on social good.

To ensure that economic
development occurs without
detrimentally impacting the planet,
ethical wealth creation advocated in

ey 18
TINANCE

Stimulus provided by announcements in Part 3,4 and §
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. Food Micro enterprises
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. Agrl Infrastructure Fund
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the Indian ethos now needs to become
a global model for development. For
that purpose, India needs to take the
lead in exemplifying it domestically.
Specifically, India needs to lead
“frugal innovation” so that we use
mother earth’s resources as less as
possible to maximise welfare for a
large proportion of humanity. India
should take a lead in this and thereby
demonstrate the value of “frugal
innovation™ to the rest of the world.

Self-reliance Is  Not  Doing
Everything Yourself
Whether it is an individual

or a nation, self-reliance does not
imply doing everything yourself.
Similarly, building a self-reliant
economy does not mean building an
economy in isolation. Self-reliance
implies recognising that when we
depend on others for help, there will
be times when such help will not be
forthcoming. As the times we seek
help may be the times when we are
most vulnerable, self-reliance implies
building the necessary capability to
be independent at the most vulnerable
times. Thus, self-reliance does not

imply complacent self-sufficiency,

where India cuts itself off from

the rest of the world and thereby

avoids competing with the best in

the world and benchmarking itself
against them. Instead, self-reliance

requires delineating sectors that are

strategically critical to the nation and

investing in these sectors so that our

dependence during vulnerable times

is minimised.

Let us all work together for a
self-reliant, resilient and a dynamic
India which lends glory to our rich
heritage.

The views expressed through this
paper belong purely to author(s) and
do not necessarily reflect the views of
the organisations they belong to. QO

Reference

1. Chapter 8, Economic Survey, 2018-19
available at hutps://www.indiabudget.
gov.in/budgetzol9-20/cconomicsurvey/
doc/voll clmpter/echupOS_vol L.pdf
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Dr Ajay Sahai

An effective exports promotion strategy hinges on robust and competitive domestic manufacturing,
Manufacturing is competitive when it can compete with the best globally while simultaneously
facing imports, particularly duty-free imports from our partners on the domestic turf.

he word “Aatmanirbhar”
refers to both self-reliance
and self-sufficiency. The
former has a pragmatic
positive connotation aimed at de-
veloping capabilities indigenously
without shunning imports while the
latter is unpragmatic, inward looking
and has a negative denotation which
hits at Ricardo’s theory of “Com-
parative Advantage” which holds
that international trade is a result of
differences in the relative opportunity
costs of countries in the production
of different goods (therefore even if
a country is self-sufficient, it should
still trade). The interpretation of any
word or expression depends on the
context in which it is being used.
The Prime Minister used the phrase
“Aatmanirbhar Bharat” while refer-
ring to the pandemic which has put a
premium on self-reliance as essential
supplies from source countries have
been interrupted. COVID-19 has also
disrupted the global supply chains
and their new realignments are in the
pipeline. India is again blessed with
the opportunity to be a part of those
supply chains where significant trade
is still happening.

Though our domestic supply
is currently not very efficient, it
is reliable, and in this trade-off
between reliability and cfficiency,
the former should get a preference

over the latter. Such a calamity
has taught us a lesson to not be
excessively dependent on others for
ensuring critical supplies, especially
when the sources of such supplics
are not fairly distributed. Even
if domestic production is not the
most efficient, we should encourage
to provide it scalability to become
competitive in the medium to long
term. If we want to retain the tag of
the “Pharmacy of the World”, we have
to produce formulations and Active
Pharmaceutical Ingredients (APls) in
our country. As demand may be limited
initially, we must provide fiscal support
to such manufacturers who may not be
the most efficient, but who on achieving

g m}
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will be able to become competitive
through cconomics of scale.

An cffective cxports promotion
strategy hinges on robust and
competitive domestic manufacturing.
Manufacturing is competitive when
it can compete with the best globally
while simultancously facing imports,
particularly duty-free imports from
our partners on the domestic turf. In
‘Wealth of Nations’, Adam Smith
argued that “the great object of
mercantilism was to diminish as much
as possible the importation of foreign
goods for home consumption and
to increase as much as possible the
exportation of the produce of domestic
industry.” His theory is still relevant
today particularly for countrics having

The author is Director General & CEQ, Federation of Indian Export Organisations (FIEO). Email: ajaysahai@fico.org
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large intemal markets, An exports
strategy aimed at import substitution
and export promotion, as two sides of
the same coin, is ideally suited for us,

Import substitution, unlike its
general perception, is not undesirable,
It is not inward looking in the sense
of closing your door to imports, rather
it is focused on developing domestic
capability and prowess to reduce your
dependence on imports, particularly
when disruption of supply chains
can deprive you of critical inputs/
products. Many countries constantly
monitor the trends of imports and
whenever they observe a sharp
hike, they engage with the industry
to understand the challenges faced
in  manufacturing such products
domestically. Some countries have
adopted an FDI-tariff linkage which
ephances tariff for attracting FDI and
encourages foreign suppliers to set up
bases in their country to serve their
consumers. | was talking to a surgical
manufacturer, who exports products
worth over USD 300 million to India
but who hasn’t set up base here; on
inquiring about the reason behind the
same, he responded that the import
tariff in India is only 5 per cent,
therefore he is more competitive while
supplying from overseas to India, Had
the import tariff been 25 per cent,
he would have sct up base in India,
Such a hike in the tariff would have
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also encouraged Indian companics
to venture into the manufacturing of
these products by making domestic
production more competitive than
imports. While such decisions look
plain and simple in retrospect, | am
sure, policy makers would have taken
a closer look at such options, Let us
also not get swayed by the argument
that other countries are not pursuing
import  substitution. How  many
countries have a market close to ours
in terms of size? Import substitution
requires that the market be of a certain
minimum size o make manufacturing
viable. Not many countries in the
world possess such a market and
hence they are unable to pursuc an
import substitution strategy,

Import substitution, unlike
its general perception, is not
undesirable. It is not inward

looking in the sense of closing
your door to imports, rather

It is focused on developing

domestic capability and
prowess to reduce your
dependence on imports,
particularly when disruption of
supply chains can deprive you
of critical Inputs/products.
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Wi not pecessary 1 il
Import @il (o fiplemean woek
strategy,  However, (AT LT
which provides a leue 'U,fl'/li.‘i" fieshed
st be offered to our fasnfacturees
This does et anly aneat grantng
them “decimed  cxport™ ety b
also involyes extending concessional
credit 1a such manufuciorers alotiy,
with  competitive  electricity  fariff
and officient logistics,  Currently,
Indian manulacturers pay much more
for inland freight, while supplying
machinery from Southern India 10
Northern/Eastern India, than a foreign
supplicr dispatching it from Furope
or North-Fast Asiag therefore, there is
no leyel playing field. The tariff hike
for imports substitution is warranted
only to address the inverted duty
structure or for a specific objective
and it should have a definite sunset
clause; such a clause is required
o that companies seale up and
get investment but don’t become
incfficient  due o complacency,
We also have 1o be vigilant of such
tariffs as they can result in domestic
cartelisation or monopolies  which
push prices up, thereby adversely
impacting the upstream production,
A positive environment 1o enable a
supportive ccosystern for domestic
manufacturers  should  be  given
preference over a tariff hike,

Indian exports have progressively
diversified in terms of products and
the share of developing and emerging
cconomies as destinations of Indian
exports  has  significantly increased
over time., However, the evolution
of our exports has not followed &
classical pattern. The trends point to a
contradiction in the Indian economy-
a technologically advanced services
sector  exporting  high  technology
services and a lagging manufacturing
sector exporting relatively low-value
products; our export profile requires o
major transformation. We are largely
focused on exports of textiles, leather,
handicraft, gems & jewelry, carpets,
marine and agro products, While
these are important for employment



Aatmanirbhar Bharat Abhiyan

Amendments to Essential Commodities Act to enable
better price realisation for farmers

B ey o
& 1 ANCE

deregulated.

N

demand.

G Agriculture food stuffs including
cereals, edible oils, oilseeds,
pulses, onions and potato to be

Stock limit to be imposed under very
exceptional circumstances like national
calamities, famine with surge in prices.

# No such stock limit shall apply to
processors or value chain participant,
subject to their installed capacity orto
any exporter subject to the export

> Government will amend
k Essential Commodities Act.

\
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creation, their share in global exports
is on a decline. The top 5 products in
global exports, accounting for over
50 per cent of the trade are- electrical
and electronics products, petroleum
goods, machinery, automobile and
plastic goods. However, the share of
these products in our exports is less
than 33 per cent. Our global share
in these 5 products, put together, is a
little over 1 per cent though our share
in overall global exports stood at 1.7
per cent in 2019,

A related issue is the low share
of India in high technology exports.
High technology exports account for
6.3 per cent of our aggregate exports
while this proportion stands at 29 per
cent for China, 32 per cent for South
Korea, 34 per cent for Vietnam and 39
per cent for Singapore. (In absolute
terms, India exported high technology
goods worth USD 20 billion, Malaysia
USD 90 billion, Singapore USD 155
billion, South Korea USD 192 billion
and China USD 652 billion). The
recent initiatives taken to encourage

: X2

electronics,
diagnostic and surgical equipment
along with the efforts to attract global
FDI will help in correcting this.

manufacturing of

We need to focus on R&D and
product innovation to give impetus
to our export promotion strategy
and to survive in a dynamic and
transformational market. It is ironic
that though over 300 out of 500
Fortune 500 companies have their

R&D base in India, we are amongst

Reo—e -
s
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the lowest spenders on R&D,
Unfortunately, the fiscal support to
R&D in the form of tax deductions hag
been lowered in the last few years, The
Government should revisit the issue
and provide liberal tax deductions on
R&D as it is associated with a Jong
gestation period and significant risks;
such deductions would encourage
investment, particularly by small and
medium units.

China’s image as a supplier has
taken a hit, specifically in edible
products due to the outbreak of
COVID-19. This presents a huge
opportunity to India in the export
of fruits, vegetables. cereals, tea
and marine products. However. the
export of many of the agricultural
commodities is currently unvizble
due to the rising Minimum Support
Price (MSP) which at times is much
more than the international prices.
While MSP has a wider objective,
the fundamentals of exports cannot
be ignored as no individual will
export at a loss. The Government
should provide some mechanism
to reimburse the differential price
(MSP less the international price) to
exporters. Such a mechanism will
help exporters aggressively compete
in  global tenders/orders besides
ensuring continuity of supply. We
have experience in operating such
schemes known as Intermnational
Price Reimbursement Scheme for
the engineering sector. The same
‘mutatis mutandis’ can work very
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Malin .,
Leader in Textile

Industry

Creation of National Technical

Textiles Mission

Mission to be implemented
during FY 2020-21to 2023-24
with an outlay of 21480 crore

Focus on usage of technical
textiles in various flagship
schemes of the government

|
| | —
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well for commodity exports. The
freight disadvantage has been largely
nullified through the new Transport
and Marketing Scheme for agri
products but the same should be set
for a minimum period of 5 years,
rather than extending it on yearly basis
as the yearly nature of the scheme
hinders exporters from factoring in
the benefits of such schemes while

planning for the long-term.

The path-breaking reforms in
agriculture would push agricultural
exports. Relaxation in the Essential
Commodities Act will encourage
exporters to procure such products
and build inventory without the threat
of hoarding. Removal of restriction
on inter-state movement will ensure
efficient, transparent and seamless
inter-state  movement of farmers’
produce resulting in remuncrative
prices. In the initial system, farmers
were forced to sell through mandis
while purchasers were free to sell to
anyone. Now, farmers can cngage
with agri processors, exporters and
even large retailers, particularly those
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Mission to have 4 components:
R&D, Market Development,
Export Promotion, Education &
skill Development

it

Will bring an

overall improvement in cost
economy & promote Make
inIndia

which provide specialised platforms
for groceries and consequently for
the sale of farm producc at mutually
agreed upon prices. Such platforms
will also help farmers get information
about phyto-sanitary standards (in
terms of the usage of pesticides,
insecticides and fertilizers) which
is vital for getting market access to
advanced economies.

The revised definition of MSME
will also encourage exports by
these companies as the government
has excluded exporls turnover
from the aggregate turnover for
eligibility purposes resulting in more
companies qualifying for MSME
status. Moreover, the increased
limit on investment in plant and
equipment for medium companies,
from Rs. 10 crore to Rs. 50 crore, will
encourage adoption of more advanced
technology in manufacturing which is
the key to competitivencss in exports.

More than 50 per cent of the
global trade happens through inter-
regional value chains and includes
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countries from several  regiond
Unfortunately, India is noi a part oi
such value chains except in case of
automobiles and gems & jewelry. The
late joining of the FTAs, cumbersome
customs processes and high logistics
cost have contributed to this anomaly.
An efficient trade facilitation can
integrate into the regional value chain
and subsequently into the global value
chain for pushing the exports. It is
good that trade facilitation, reduction
in logistics cost and constructive
engagement with our trade partners is
high on the agenda of the government.

Greater focus should also be given
to FDI to boost exports and enhance
productivity. Numerous initiatives
have been taken for liberalising
the FDI regime in recent years, yet
FDI inflows have not picked up
substantially. We should improve the
business environment and expedite
regulatory and other clearances
at all levels to translate greater
liberalisation into higher inflows.
FDI not only brings capital but more
importantly access to technology and
markets which are key to exports.
However, FDI in exports should be
supplemented by concluding FTA/
CECA/CEPA with our trade partners.
We hope that COVID-19 will hasten
the process of early conclusion of
India-EU  Broad-based Trade &
Investment Agreement (BTIA) and
Frec Trade Agreement (FTA) with
Australia and New Zealand besides
bilateral trade agreement with USA.
Vietnam has played its card very well
in working out such arrangements
with the EU; by having FTA with
both BEU and China, it can attract
investment which is moving out of
China at the time of this pandemic
while still allowing them to cater to
both markets.

While we are doing extremely
well in [T and ITES, we are much
below our potential in tourism,
financial services and transport
services. In the IT sector also, we need
to diversify from advanced economies
to emerging countries and move up

13



the value chain as we are largely at the
low end of the IT segment right now.
Currently, we spend much more on
outbound tourism than what we collect
from inbound tourism. A country the
size of India earns only about USD
30 billion through tourism which is a
little over 1 per cent of our GDP. We
can easily take it to USD 100 billion
by 2025 despite the subdued trend in
2020. Similarly, we spent over USD
65 billion on overseas freight while
we collected only USD 19 billion
as freight services. Strengthening
the Shipping Corporation of India
and bringing in private players can
easily increase our earnings to USD
50 billion by 2025. Our financial
services eamnings which stood at
USD 5.5 billion in 2018 can easily be
taken up to USD 15 billion by 2025.
To promote growth of accounting
and financial services, we should
allow FDI in the domestic accounting
and auditing sector, introduce a
transparent regulatory framework,
and ease restrictions on the client
base in the accounting and auditing
sector. For the education sector, let
us allow foreign universities to set up
campuses in India, provide easy visa
regimes for students and education
service providers, remove regulatory
bottlenecks, provide recognition to

We need to focus on R&D
and product innovation to
give impetus to our export
promotion strategy and to
survive in a dynamic and
transformational market. It
is ironic that though over
300 out of 500 Fortune 500
companies have their R&D
base in India, we are amongst
the lowest spenders on R&D.

online degrees and set up appropriate
evaluation techniques for online
courses. To push motion and audio-
visual services, we require measures
like introduction of insurance in
the film industry, promotion of
private investments in film schools,
exploration of franchisee business
models to exploit film franchises
and promotion of value chains in the
gaming industry value. COVID-19
will bring focus to digitisation and thus
will provide a huge opportunity to us
in networking services, telemedicine
and animation & gaming.

Adam Smith argued that if a
certain trade was unprofitable for
private merchants, it was unlikely that

MSME DEFINITION REVISED

sen Manufacturing and

sector Eliminated

Investment in
P&M/ Equipment:
Not more than
Rs.1 crore &
Annual Turnover;
not more than
Rs. 5 crore

REVISED MSME CLASSIFICATION - Composite Criterion:
investiment in Plant & Machinery/ Equipment and Annual Turnaver

Investment in
P&M/ Equipment:
Not more than
Rs.10 crore &
Annual Turnover;
not more than
Rs. 50 crore

Investment in
P&M/ Equipment:
Not more than
Rs.50 crore &
Annual Turnover;
not more than
Rs. 250 crore
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it would be profitable for the nition.
In line with the same, the government
and exporters should work in tandem
to impart profitability to exporis,
Whenever the government  has
provided a cushion to exports through
some flexible schemes, our exports
have zoomed. The rise in exports
in the past is largely atiributable to
schemes like Value Based Advance
License, Duty Entitlement Passbook,
Target Plus and Status  Holder
Incentive Schemes. Though, these
schemes were also in the news for
certain misuse, their beneficial effect
on exports outweigh such misuse
as they did fulfill the basic intended
objective of increasing our exports.
The current status of India under the
WTO subsidy discipline does not
grant any lecway to introduce such
schemes, however concerted cfforts
should be made to provide fiscal and
non-fiscal relief which cuts down on
export costs and adds to profitability.

Exports have to be treated as a
“National Priority’and all stakeholders
(central and state governments,
regulatory and promotional agencies,
service providers and entreprencurs)
need to be on the same page to facilitate
exports. An institutional set-up to
address the problems and challenges
faced by exports in the shortest time
frame possible is the need of the hour.
A three-tier structure with the district,
state and central level working on
an electronic platform would be
ideal and the officers attending such
meetings should be empowered
to take quick decisions. Despite a
thriving domestic market, exports are
an important and integral part of our
economy. All those years in which the
economy grew by 8 per cent or more
were the years in which exports grew
over 15 per cent. Therefore, a rebound
in exports during the post COVID-19
period is essential for a revival of the
domestic economy. A resilient exports
sector has successfully done so in
the past and with the support of an
enabling and supportive ecosystem, it
can certainly deliver now as well. O
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JAM Trinity

Ankita Sharma
Hindol Sengupta

The Government has been actively promoting the use of digital technology and establishing
nationwide online platforms to boost policy implementation, essential operations and transparency
during COVID-19 crisis. Aarogya Setu has proved to be an invaluable tool in the fight against the
pandemic and the JAM trinity is acting as a safety net and helping millions who need immediate

monetary aid.

echnology as a tool
of governance had
already  transformed
many areas in the

T

delivery of public good in India even
before the COVID-19 pandemic.
The disease propelled a test of the
digital mechanisms of response in a
moment of crisis.

There have been, in essence,
two main pillars of the use of
digital technology in the pandemic—
monitoring, and delivery of public

The use of the JAM trinity
(Jan Dhan bank account for the
underprivileged-Aadhaar number-
Mobile telephony), which has
been the cornerstone of the Prime
Minister’s attempt to embrace
technology in governance at a mass
scale has also now gone through
its toughest test yet. The promise
of easy identification and transfer
of government benefits and funds
has been tested against the need for
rapid delivery during the pandemic.

India has more than 38 crore (380
million) Jan Dhan bank accounts
which have been used to transfer
government benefits to around
590 million people in 2018-19
saving more than Rs. 51,000 crores
(Rs. 1.41 trillion). Around Rs. 7.23
trillion has been transferred in
government subsidies directly to
bank accounts since 2014-15.

More than 1 billion Aadhaar
numbers have been issued covering
more than 99% of all Indians. In2019,

goods. Monitoring has been
made possible by the Aarogya

Setu mobile app which has| —— v
broken records of swift volume Aarogya Setu
downloads of an app globally. S
By assisting in the recording, T

enumeration, and  location- ) :
tracking of COVID-19, Aarogya "'*'-...'5-'" -
Setu has proved to be an
invaluable tool in the fight against MILLI

ic— le of the
the pandemic—an example o WARRIORS

use of tech in governance which
other countries have adopted.
The declaration that the data on
the app would be stored only for
a limited period has strengthened
its security dimension.

JOIN THE FORCE ACAINST COVIDD

e ]
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the number of smartphone users
in India crossed 500 million. The
JAM trinity is also the ‘enabler’
for the country’s Direct Benefit
Transfer programme (DBT)
which uses an electronic method
to streamline delivery of cash
| transfers under government
welfare schemes. As the PM
said, “This seemingly simple
connection has not only stopped
corruption that was going on for
decades, but has also enabled the
government to transfer money at
the click of a button. This click
of a button has replaced multiple
levels of hierarchies on the file
and also weeks of delay.”

The authors are associated with Strategic Investment Research Unit, Invest India. Email; brand.communications@investindia.org.in
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Why the Jan
Trinity is 80

Mobile  (JAM)

Powerful?
Introduced in the first tenn

of this Government, the Jan Dhan

scheme is proving o be 2 boon for
milfions of Indians seeking finzncizl
assistance  during  the angoing
countrywide COVID-19 lockdywn.

Its strong imterlinkage with the

mobile linked Aadhazr scheme has

facilitated swift transfer of muney
into bank accounts of beneficizries
without pilferage or corruption.

In the words of the Prime
Minister, *This  infrastructure
has helped us tremendously in
transferring money directly and
immediately to the poor znd needy,
benefiting crores of families, during
the COVID-19 situztion.”

With the Jockdown plzcing
immense strain on the household
budgets of several
society, the JAM trinity is zctling
as a safety net and helping millions
who need immediate monetzry zid.
Following are the key benefits thas
highlight JAM zs 2n imperative in
the current times:

e The JAM trinity has given 2
boost 10 the DBT programsme
and expanded its coverage from
partizl to ubiguitous. Aadhazr
has  facilitated  legitimate
databases while Jan-Dhan hzs
offered bank accounts for 2Jl.

s By climinating the pmeed fur
middlemen or conduits, JAM
hzs belped minimise zvenues
of corruption, irregularities,
wrong-doings znd pilferzges. it
has also therefore, promoted the
ease of doing business.

» Given the need for physical
distancing 1o cuntzil  ihe
spread of COVID-19, JAM is
promoting online trznwactions
among the beneficiaries, uve
of ATMs und pzymenmt cards
instead of physical wieits w the
banks.

10

sections  of

Hedpustn
heip e ?EV

Fulfilling Promise of
Ralicf 1o All amidst
COoVID-19

food groing

Yosana

swionth 22255 craxe

PRADHAN
Mantri Garib Kalyan Yojand

2977 crore bereficiaries distriouted fres rotion of
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258 crons fren offinders defiversd under PM Upmcle

V Gusr 52 crore people provided finondicl ossistance

15.5% loicn MT of focd graing distributed to 2827 crore

Z5
peneficiarias

Jan Than cooouns holders

ol emcioyyaes
4 o e

»  Jnthe longss run, DBT schemes

Jixe JAM w%ill mzks the surzl
populziion g2 2eguaitied with

the coneept of ‘szving” thes

The use of the JAM trinity
(Jzn Dhan bank zccount for
the underprivileged-Aadhazr
number-Mobile telephony) has
now gone through fts toughest
test yet. The promise of easy
identificztion znd transfer of
government beneflts and funds
has been eued agsinat the
need for rapid defivery during
the pandernic.

‘:f P05 crore disturen 1o 2005 crove to Wormen

21405 arere clablrsed to coout 222 crore cld oge,
whgows ond ciactiad caersong

2182 crore ronaferred o3 EPF contribution benefitting

s 30 Aoy 2070

contributing to the GDP of the
country a3 z whale,

Inarecent stazemient the Finance
Mimjstry szid, “A digital pipeline
fas Been leid through linking of
Jen-Diizn accounts 23 well as other
acceunts with the account holders”
mobile numbers and Aadhear [Jan
Ditan-Sadhzar-Mobile (JAM)]. This
infrastrectove pipeline is providing
the necessary backbome for DET
flows, adoption of social securiny/
pengion schemes, stz '™
Dizital Techaoless in Governance

Since 2014, the government has
beem zetively promontng the ase of
digital techmology and exrablishing
ptieraiede onlme platforms to boest
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implementation, — essentinl
{ransparency.

policy
opetations  and
Pladorms  like  Auarogya  Setu
and  MyGov  have  been  widely
appreciated, endorsed  and - used
by millions ol Indiuns today.
As a result, critical COVID-19
related  information  dissemination,
especially — treatment — protocoly
and healtheare services are being
enabled largely online on  digital
nmultimedia,

Socinl  media  and  online
platforms have emerged during this
crisis as key mediums that connect
citizens with  governments  and
allow all users o access the most
credible information, These are
truly powerlul interfaces, amid the
lockdown, that conneet all people
remotely and with minimal cost.
More importantly, technology is
not only fueling healthcare and
emergency medical  serviees  but
also alleviating the pressures placed
on the supply chains and public
distribution networks. “Embracing
digital payments is a prime example
of adaptability. Shop owners, big
and small, should invest in digital
tools that keep commerce conneeted,
especially in times  of crisis.
However, this is not an casy thing
to accomplish given India’s massive
population, gigantic size, cconomic

Jan Dhan scheme Is proving
to be a boon for millions
of Indians seeking Minanclal
asslstance during the ongoing
countrywide COVID-19
lockdown. Its strong
interlinkage with the mobile
linked Aadhaar scheme has
facilitated swift transfer of
money Into bank accounts of
beneficiaries without pilferage
or corruption.

disparitics of citizens and huge scale
of operations. Consider this: Indian
government directly supports nearly
330 million beneliciaries through
public welfare schemes,

To  address  this,  digital
snfeguards are playing a key role.
For instance, the Aadhaar scheme,
which provides all Indian citizens
with o unique and verifinble digital
identity, cnables beneficiaries 1o
avail services and benefits entitled
to them without hassle. This
includes the Jan Dhan accounts
which take banking to the most
impoverished — and  marginalised
consumers climinating the  need

Leveraging JAM pipeline and digital payment Infrastructure
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Government
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accounts under Moblla seading
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for unnecessary paperwork-thereby
helping the government reduce costs
and enhuncing its elficiency,

Digitalisation has alse helped
in the monitoring and evaluation of
schemes whilst plugging loopholes.
As  PM  states, “After all, the
most transformational  impaet  of
fechnology often happens in the
lives of the poor. It is technology
that demolishes bureaucratic
hicrarchics, eliminates middlemen
and accelerates welfare measures.”

The use of technology to
monitor the COVID-19 has been
rolled out not only across the country
through Aarogya Setu (available
in 11 languages) but also at the
state level through a host of apps
including in Punjab (Cova Punjab),
in  Himachal  Pradesh  (Corona
Mukt Himachal),  Uttarakhand
(Uuarakhand  Covid-19  Tracking
System),  Chhattisgarh  (Raksha
Sarv; in collaboration with the
start=up Mobcoder), Gujarat (SMC
Covid-19  Tracker), Maharashtra
(Mahakavach), Goa (Test Yourself
Gou; with Innovaccer; and COVID
Locator), Qdisha (Odisha Covid
Dashboard),  Puducherry  (Test
Yoursell” Puducherry), Tamil Nadu
(COVID-19 Quarantine Monitor),
Karnataka (Corona Watch), Kerala
(GoK Direct-Kerala). Other uses
of technology include the 1921
telephone serviee of the National
Informatics Centre (O TUN SUTVCYS
on (he prevalence of discase, the
Department — of - Personnel  and
Training's  iGOT  for  training
frontline workers against COVID-19
on the Ministry of Human Resource
Development's DIKSHA plattorm,
and live broadeast of lessons for
central-governmment-run Kendriya
Vidyalaya schools  using  the
SWAYAM plattorny,

Relier and  Reforms o
COVID-1Y

A robust  digital
infastructure has  enabled
transter of Rs. 28,250 crore v more

Fight
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cash
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LOCKDOWN 4.0

Setu App

#lndiaFightsCorona

individuals & the community

status on the app

Use of Aarogya

Aarogya Setu app facilitates quick identification
| of persons either infected or at risk of being

| infected by COVID-19 & thus acts as a shield for
|

Employers on best effort basis to ensure that
Aarogya Setu is installed by all employees on their
mobile phones and they regularly update their health

It will facilitate timely provision of medical attention
to those individuals who are at risk

District authorities to advise individuals to install the
Aarogya Setu app on their mobile and regularly

Aarogya Setu

A pr gt e ilie

Dated: 18th May, 2020

than 31 crore beneficiaries under the
financial assistance scheme Pradhan

Mantri Garib Kalyan Yojana

(PMGKY).

» Finance minister Nirmala
Sitharaman had last month
announced Rs. 1.7 trillion
financial assistance package,
including cash transfer for

the poor to help them battle
the impact of the outbreak of
COVID-19.

= 693 crore farmers  were
benefited through the Pradhan
Mantri Kisan Samman Nidhi
(PM-KISAN) to help farmers
tide over the COVID-19
crisis. Under the scheme,
the government transfers  Rs.
2,000 cash directly 1o the

18

farmers’ bank accounts through
direct benefit transfer (DBT).
“Rs. 13,855 crore have gone
towards payment of first

Platforms like Aarogya Setu
and MyGov have been
widely appreciated, endorsed
and used by millions of
Indians today. As a result,
critical COVID-19 related
information dissemination,
especially treatment protocols
and healthcare services are
being enabled largely online
on digital multimedia.
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installment of PM-KISAN", g
finance ministry said,

« 1986 crore women Jan Dhan
account holders received Ry
500 each in thelr account. The
total dishursement under the
head was 9,930 crore,

*  Rs. 1,400 crore dishbursed to
about 2.82 crore old age person,
widow and disabled people
under the National Social
Assistance Programme (NSAP).
Each beneficiary received an
ex-gratia cash of Rs. 1,000
under the scheme.

*  2.16 crore construction workers
received financial support from
the Building and Construction
Workers’” Fund managed by
state governments. Under this
Rs. 3,066 crore were given to
bencficiaries.

« The government is providing
free LPG refills for the next
three months to over 8.3 crore
poor women under the Ujjawala
scheme and Rs. 50 lakh
insurance cover for healthcare
workers.

e The government has disbursed
the first installment of Rs.
15,841 crore to 7.92 crore
farmers under the PM-KISAN
scheme, since March 24, the day
the lockdown was announced to
curb the spread of COVID-19.

Global  Recognition for the
Efficacy of the JAM Platform

The Center for  Global
Development® has noted that the
JAM ftrinity enables the Indian
government to make payments
“more effectively and inclusively.”
The center has created a JAM
Index based on Findex data (which
tracks how adults save, borrow,
make payments, and manage risk)
to rank countries on their use of
ID systems, mobile phones, and
financinl accounts to effectively
make government payments. India
and Kenya are two top ranking
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Technology Driven
Education with Equity
post-COVID

PM eVIDYA: Multl-modo accoss to |
online education - to be launchod

DIKSH/.\: for school aducation: o-content and OR
coded Energizod Toxthooks for all grados
(One Nation - One Digital Platform)

- One earmarked TV channal per class from 1 to 12
" (One Class, One Channel)

- ! il J r r] .
e .@1 Extensive use of Radio, Community radio and
¥ Podcasts

_' &
) N
Robust Digital Payment Infrastructure Enables PromptTransfer Of
Cash Payment Under Pradhan Mantri Garib Kalyan Package

- — T w———

A-- '. - = - - e ]
_Ll'Uinking of Jan-Dhan accounts as well as other | Using  this  digital  payment
_accounts. with the account holders’ mobile

R / t L 3 Infrastructure, more than 30 crore
numbers and Aadhsar [Jan Dhan-Aadhaar- poor people have recelved financial

g Mblep-‘(l‘),\_M)]}pfdvldidfthmnnmu,r_y‘blckbo'_ni. | assistance of Rs 28,256 crore under
for DBT flows, wsdoptlon of soclal | the Pradhan Mantrl Garlb Kalyan
security/pension schames, etc. | Package announced by Unlon

' : Finance Minister Smt, Nirmalo

£ Morethan 38 crore accounts have baon openad S!lh‘nr;n;t’m o; zs:: /;oam;t .t;
under Pradhan M {Jan Dhan Yo]na as on 1% protect them from the Impact o]
ﬂ}ﬁ;:godhm LTI AR . the lockdown due to COVID 19,

i — ]
e

) wwwfinminnlcin

Technology driven
‘Systems - Online Education
during COVID-19

~=== DTH operators like Tata Sky & Airtel to air
-s educational video content to enhance the reach of
WSS these channels

Coordination with States of India to share air time
(4 hrs daily) on the SWAYAM PRABHA channels to
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countries in this index. 1t notes that,
“Casli-hasied soelal asgistance can
b delivered most efficiently and
timely when the percentage of the
population fhat has aceess to the
(three components——1Ds, phones, and
financial neconunts-—is high, systems
nre  well-integrated, the  existing
system ol benefits and (ransfers has
wide coverage, and benefits are paid
through financial accounts linked to
the 1"

Conclusion

Mot just the deployment but
cven the adoption of the digital
lechnology as a counter to the Novel
Coronavirus in India has heen at
record levels-the Aarogya Setu app,
for instance, reached 100 million
users,’

As the Prime Minister has
aid, “India has perhaps the largest
such infrastructure in the world,
This infrastructure has helped us
tremendously in transferring money
directly and immediately to the
poor and ncedy, benefiting crores
of families, during the COVID-19
Situation.,”® a
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I. Covid-19: *Digital payment infra helps
cash transfer 1o over 30 crore poor under
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Making Farmers Self-Reliant

Dr Jagdeep Saxena

Concerned with the plight of farmers, the Government of India made a clarion call for doubling
farmers’ income by 2022 and devised a sound roadmap to achieve the target. Reforms were initiated
along several verticals ranging from crop and livestock insurance, income support schemes, easy
credit flow, promotion of agripreneurship to agriculture marketing and organising farmers in

business groups.

nthe frontofagriculture
and food production,
India is a self-reliant

To= nation having a record
output of cereals, fruits, vegetables
and highest production of milk in the
world. Further, India is maintaining
a sustainable food security despite
steady increase in population and
rising living standard of people that
triggers greater demand of diverse
food items. But farmers, the drivers
of sclf-reliance, remained at the
edge struggling with low income,

N . ——

diminishing profitability and
risk-laden livelihood. Concerned
with the plight of farmers, the
Government of India made a clarion
call for doubling farmers’ income by
2022 and devised a sound roadmap
to achieve the target. Reforms were
initiated along several verticals
ranging from crop and livestock
insurance, income support schemes,
casy credit flow, promotion of
agriprencurship  to  agriculture
marketing and organising farmers in
business groups.

Mitigating Risks, Securing Livelihood

Steady surge in extreme weather
events and vagaries of monsoon
made Indian farming vulnerable {o
frequent crop failures that initiated
large-scale migration of farmers
to non-farming sectors. In order to
mitigate risk and regain reliance in
agriculture sector, the Government
of India launched a comprehensive
crop insurance scheme in 2016 that
provides coverage from pre-sowing
to  post-harvest against natural

The author is Former Chief Editor, Indian Council of Agricultural Research, New Delhi. Email: jagdeepsaxena@yahoo.com
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#AatmaNIirbharDesh

Measures taken

for Farmers

l=r

non-preventable  risks.  ‘Pradhan
Mantri Fasal Bima Yojana (PMFBY)’
is a low premium policy in which
farmers are required to pay only 2%,
1.5% and 5% of the sum insured
for kbarif, rabi and commercial/
horticultural ~ crops  respectively.
Balance premium is paid upfront
and shared cqually between Central
and State Governments. Nol only
farmers, but tenant farmers and
sharecroppers engaged in cultivation
of notified crops are eligible for crop
insurance policy. Since its inception,
in first threec years, farmers paid
Rs. 13,000 crore as premium whereas
claims worth over Rs. 60,000 crore
were cleared and paid to farmers.
Even during recent lockdown period
scheme functioned smoothly making
payment of claims worth over
Rs. 6,400 crore. To make the scheme
moreeflectiveandattractivetofarmers,
the Government has comprehensively
revised the operational guidelines
making provision for payment of
12% interest per annum to farmers
if claims are not settled within
10 days of prescribed time-limit.
A new provision also envisages
add-on coverage for damage by wild
*_animals on pilot basis. New and smart
technologies are helping insurance
W companies to assess crop loss quickly

.~ YOJANA July 2020

Rs 30,000 crore Addltlonal Emer‘gehcy
Working Capltal for farmers through
NABARD ‘ —

Over and above Rs 90,000 Crores
NABARD is providing for crop loans
to Rural Cooperative Banks and RRBs

and expedite payment of claims.

Based on the increasing
awareness of farmers and rising
popularity, the scheme envisages
increase in coverage from the existing
23% to 50% of Gross Cropped
Area in the country. Meanwhile,
success stories of declining rural
migration are pouring in, especially
from the vulnerable regions of the
country. The scheme has grown
into multi-stakeholders entity with
pan-India presence engaging Central
Government, 27 State Governments,

‘Pradhan Mantri Fasal Bima
Yojana (PMFBY)' is a low
premium policy in which farmers
are required to pay only 2%,
1.5% and 5% of the sum insured
for kharif, rabi and commercial/
horticultural crops respectively.
Balance premium is paid upfront
and shared equally between
Central and State Governments.
Not only farmers, but tenant
farmers and sharecroppers
engaged in cultivation of notified
crops are eligible for crop
insurance policy.
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I8 empanclicd insurance companics,
540 .bzmks and 45,000 active conumon
service centers,

Small, fragmented and dispersed
landholdings are recognised as
one of the major impediment in
increasing farmers’ income. Nearly
85% of such land holdings belong
to small and marginal farmers, who
being unorganised, are unable to
realise good value for their produce.
Small producers do not have the
volume individually (both inputs
and produce) to get the benefit of
economies of scale. To address this
specific concern, the government
started organising them into Farmer
Producer Organisations (FPOs) who
have better bargaining power vis-a-
vis the bulk suppliers of produce and
bulk buyers of inputs. NABARD,
Small Farmers’ Agribusiness
Consortium (SFAC), government
departments, corporates, national
and international agencies are
providing financial and technical
support in their business activities.
Hand-holding during initial phase
helps FPOs to survive, sustain and
become self-reliant in due course. A
large number of FPOs are making
waves across the country motivating
workers even in non-farming sector
to organise themselves into Producer
Organisations.

During initial phase (2014-15),
the government created a special
PRODUCE (Producers Organisation
Development and Upliftment Corpus)
Fund with a corpus of Rs. 200 crore
in NABARD for the promotion of
2,000 FPOs in the country. But the
major impetus was given in the Union
Budget 2019-20 by making budgetary
provision for formation of 10,000 new
FPOs over the next five years. A total
sum of Rs. 4,496 crore was allocated
for five years (2019-20 to 2023-24)
with a further committed liability of
Rs. 2,369 crore for the period 2024-25
to 2027-28 towards hand-holding of
each FPO for five years. This was in
addition to currently existing around
6,000 FPOs in the country.
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economies of scale, improved market
reach, improved access to extension
services and reduction in transaction

Spocess  stories  reveal  that
FPD:= have ensured benefits to the
smell and marginal farmers through
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costs. 'Taking a cue, National Rural
Livelihood Mission (under Deendayal
Antyodaya Yojana) has initiated
organising small and  marginal
women farmers into producer groups
to increasc market access and value
addition of farm produce.

Procurement and Suppart

In a major move towards self-
reliance of farmers, the Government
accepted and implemented the
recommendation to hike Minimum
Support Prices (MSPs) at levels of
one and half times of the cost of
production (2018-19). Accordingly,
the Government increased MSPs
of all mandated kharif, rabi and
other commercial crops with a
return of 1.5 times over all India
weighted average cost of production
for the season 2018-19. Elaborate
and effective arrangements are in
place for maximum procurement of
produce by government agencies
at MSP. Procurement is backed

by a mechanism that ensures purchase
at MSP even if the price of the
agricultural produce falls below the
MSP in open market. Recently, MSP

We stand by India’s
pmtectors who are
tted to break
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of 14 khanf crops were increased to
the tune of 50%% to 83% for the season
2020-21. Under new MSP regime,
the expected returns to farmers over
their cost of production maximum for
pear] millet (83%), followed by urad
(43%), tur (58%) and maize (53%).
For rest of the crops, it is usual 50%
return over the cost of production.

Taking note of large scale
indebtedness of farmers, a unique
and innovative Kisan Credit Card
(KCC) scheme was launched 1o
provide institutional credit to farmers
1o meet their various needs related to
farming. It is a liberal scheme that
supports small and marginal farmers,
share croppers, oral lessees and tenant
farmers as well. Recently, to expand
the bencficiary base of KCC, the
Government has waived processing
fee, inspection, ledger folio charges
and other service charges for short
term crop loans up to Rs. 3 lakh
Interest subvention is also provided
on such loans for a period of one ycar
in case of timely repavment. Interest

Small, fragmented and
dispersed landholdings are
recognised as one of the major
impediment in increasing
farmers’ income. Nearly 85%
of such land holdings belong
to small and marginal farmers,
who being unorganised, are
unable to realise good value
for their produce. Small
producers do not have the
volume individually to get the
benefit of economies of scale.

rate of 7% per annum gets reduced
to 4% in such cases. Under a special
drive, all PM-Kisan beneficiaries have
been brought under the ambit of KCC
and a flexible limit of Rs. 10,000 to
Rs. 50,000 is provided to marginal
farmers based on the land holdings
and their credit needs. Realising the
need, facility of KCC was extended to
dairy farmer and fishers, and recently

ﬂ Ministry of Agriculture & Farmers Welfare,
Bovernment of Indin

Farmer Producer Organizations(FPOs)

R T ———

Join Us ; @ agriGol
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383 FPOs have been registered during

2014-17 as compared to 223 FPOs during

2011-14 with total increase of 71.74%
towards collectivization of farmers.

&% agricoop.gov.in
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under “Aatmanirbhar Bharat Package’
a spectal drive is launched to provide
KCC to 1.5 crore dairy Farmers
associated with milk unjons and milk
producing companies within  two
months (1¥ June-3 1% July. 2020). This
special package also aims to cover
2.5 crore new farmers under the KCC
scheme.

To fund various credit schemes,
the Government is steadily increasing
the volume of institutional credit,
which was Rs. 8.5 lakh crore in
2014-15, but now stands at Rs. 15 lakh
crore in the financial vear 2020-21. To
further stabilise the cconomic status
of farmers, a special income support
scheme was launched (eftective from
I December, 2018) that provides
Rs. 6000 per year in three equal
installments of’ Rs. 2000 each every
four months. Pradhan Mantri Kisan
Samman Nidhi (PM-Kisan) is an
initiative by the Government ol India
that provides income support (o all
farmer families across the country.
The relevant amount is transferred
directly to bank accounts of farmers,

Trade and Marketing

Being a key area, the Government
of India initiated a comprehensive
reform  programme in agriculture
marketing and trade scctor to ensure
better returns to farmers, especially
to small and marginal ones who do
not have large volumes to sell. Such
farmers casily fall prey to middlemen
or brokers and loose a large sum as
transaction cost. Taking a major step,
a unique pan-India electronic trading
portal was launched for business and
marketing of agricultural commoditics
in India on 14% April, 2016.

Popularly called ¢cNAM
(Electronic  National — Agriculture
Market), this digital initiative aims
to integrate existing agricultural
mandis on an online platform to
realise the vision of ‘One Nation,
One Market’. With adequate technical
backstopping, 585 mandis  were
integrated in Phase-] and 415 mandis
in Phase-11, thus the platform now has
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